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THE ALLIANCE grants INSURANCES OF ALL KINDS :— 

LIFE (with and without Profits). Assurances with Disability 
Benefits. Estate Duty Policies. Group Life 
Assurances. Children’s Deferred Assurances and 
Educational Endowments. Annuities. 


SINKING FUND and CAPITAL REDEMPTION. 
FIRE. 

MARINE. 

BURGLARY and THEFT. 


ACCIDENTS of all Kinds: Personal Accident and Disease, 
Motor Car, Motor Cycle, Third Party, Drivers’ Risks, Lift, 
Plate Glass, and Workmen’s Compensation, with Special 
Policies for Domestic Servants. 


FIDELITY GUARANTEE. LIVE STOCK 
BOILER and MACHINERY INSURANCE and INSPECTION. 


COMPREHENSIVE POLICIES FOR BUILDINGS OR CONTENTS OF DWELLING-HOUSES. 


THE COMPANY IS EMPOWERED TO ACT AS EXECUTOR AND TRUSTEE. 
Particulars of any of the above will be sent on request. 


O. Morgan Owen, General Manager. 
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RADIO RISKS 


and the remedy— 
the C.1.S. Wireless 


Insurance Policy 


HE CO-OPERATIVE INSURANCE 

SOCIETY is prepared to issue Policies to 
owners of Wireless Receiving Sets, indemnifying 
them against any one or more of the 
following risks :— 


Public Claims for injury to the person or 

Liability. damage to the property of third parties 

Table 1 resulting from breakdown of the instal- 
lation. Annual Premium, 5/-. 


Damageto Damage caused by the breakage or 
Premises. Collapse of the installation to the struc- 
Table 2. ture of buildings, whether the owner is 
landlord or is liable as tenant. Annual 

Premium, 5/-. 
Damage to Loss or damage to the whole apparatus 
Apparatus. (indoors or out), including loss or 
Table 3 damage by fire, lightning, storm, tempest, 
malicious damage, burglary, housebreak- 
ing, larceny or theft. Annual Premium, 


Sin 
»/ > 


Any two or more Tables will be covered for an 
Annual premium of 7/6. The limit of indemnity for 
any one accident, under Tables 1 and 2, is £500, but 


may be increased to £1,000 for an Annual Extra 
Premium of 2/6. 


The above Premiums apply only to apparatus not 
exceeding £50 in value and fired on or in privat. 
dwelling-houses. 


Transmitting sets not insured. 


q For full information as to details of cover 
rates, etc., see Prospectus ET.27, posted free on 
application to— 


ore CO-OPERATIVE 


INSURANCE SOCIETY LIMITED 


ESTABLISHED 1867. 
Chief Office : 109, Corporation St.. MANCHESTER. 


ASSETS EXCEED £3,750,000. 


Classes of Business Transacted. 


LIFE :: ANNUITY PENSION 
HOUSE PURCHASE :: BURGLARY 
FIRE :: WORKMEN’S COMPENSATION 
HOUSEHOLDERS’ COMPREHENSIVE 
PERSONAL ACCIDENT :: LIVE STOCK 
FIDELITY :: PLATE GLASS :: MOTOR 


Full particulars with specimen rates of any 
of the above classes of insurance will be 
gladly given. The C.I.S. has Branch and 
District Offices in all the Principal Towns. 


THE ECONOMIST. 


In order that its Policyholders 
in particular and the com- 
munity in general may be 
afforded complete protection 
against all the ills and calami- 
ties which may befall them, 
the Wesleyan and General 
Assurance Society has, after 
eighty-four years’ existence as 
a purely Life Office, decided 
to incorporate Fire and other 
general forms of Insurance in 
its undertakings. 


Policies are now available to cover, 
in addition to the wide range of 
Tables offered in the Society’s 
Life Assurance Prospectus, the 
following contingencies:— 


FIRE INSURANCE BURGLARY 
AND HOUSEBREAKING : PLATE 
GLASS : EMPLOYER’S LIABILITY 
AND WORKMAN’S COMPENSA- 
TION : MOTOR CYCLES AND 
CARS : PERSONAL ACCIDENT : 
THIRD PARTY RISKS : PROPERTY 
OWNERS’ LIABILITY : FIDELITY 
GUARANTEE, ETC. 


YOU should pisure with the Wesleyan 
and General Assurance Society, which ts 
entirely mutual and offers the utmost 
to all its policyholders in both valu 
and service. 


WESLEYAN & GENERAL : 


July 11, 1995. 
nn Aiial Meriateatae 
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Chief Office: 
Steelhouse Lane, BIRMINGHAM. 
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GENERAL RESULTS OF THE YEAR. 
In subsequent and particularised sections of this review 
we shall give in considerable detail the results for last 
year of the British life, fire, accident and miscellaneous, 
and marine insurance companies and branches as shown 


by their published accounts. 


In this brief preliminary 
survey we are concerned with the broad effects of the year 
and its contribution to the resources of British insurance. 
ltis rather misleading to talk or write of ‘‘ profits’? when 
we are considering the underwriting surpluses of insur- 
ance companies, those balances of the annual premiums 
which remain over after claims, expenses, and unexpired 
liabilities have been met. In the technical and legal sense 
they are, of course, profits belonging to the shareholders. 
But, unlike the profits of an ordinary trading company, 
they are not, except to a very small extent, available for 
distribution. These annual profits of insurance—or, as 
we prefer to call them, these annual surpluses—are the 
materials, and the sole materials, out of which the power- 
ful structure of insurance is built up. 


They provide the 
Slowly accumulating reserves 


for contingencies upon 
which security rests, and without which insurance, from 
the public point of view, would be little better than a 
gamble. In order to achieve security of the highest class, 
these annual surpluses, when they are earned, are always 
treated as funds held in trust for the public rather than 
Out 
of them British taxes are paid, and almost the whole 
balance, sometimes even more than the balance, is put 
away to permanent reserve. Dividends are based not on 
these surpluses, but upon the interest earned by the 
reserves. This sound system of insurance finance has been 
taught to the world by the British companies, and no other 
system will give that endurance and impeccable security 
which is of the essence of insurance, and without which 
Msurance is a mockery. 


as cake to be cut up and divided among shareholders. 


Last year the fire insurance offices did fairly well, in 
spite of rather unfavourable results in the United States. 
The accident and miscellaneous departments, though not 
Productive of large surpluses, did better than in 1923. 
Marine insurance remained in the trough of the wave, and 
showed few, if any, signs of becoming seaworthy. Life 
assurance was prosperous, but as the bulk of the sur- 
Pluses in this class of insurance, even in proprietary com- 


i 


panies, goes in bonuses to policyholders, it is not a large 
contributor to profit and loss accounts. 


UNDERWRITING ReEsutts, INTEREST, TAXES, and DIVIDENDS. 


Net Interest Disideuda 











Under- Net, less is | 
Company. | writing | Debenture Taxes. | ont 
| Surplus. , Interest. | | P 
£ £ | £ | £ 

DUE i cscacstpbenwiecensaeedan 449,805 303,733 17,125 | 434,000 
Rs ces saenen expounds exons es 174,603 122,127 46,762 143,000 
British Dominions ............. 43,964 117,355 25,000 | 143,152 
PIA TAGMOUE, 6. cc ccicsesceseses 85,933 50,100 a 40,687 
IN as aiccas eb dcngut sv vaciece 74,328 74,052 | 30,925 74,981 
Commercial Union ........ 1,018,201 728,163 271,433 826,000 
Employers’ Liability ............ 121,603 268,537 | 216,079 287,818 
General Accident........ 175,428 179,221 143,821 | 89,358 
I 6 s:ire-c- 6 brews s ss-00waes 248,577 | 142,283 48,776 } 163,069 
London Assurance ........ 115,729 237,429 50,000 | 212,865 
London and Lancashire ..... 754,158 387,001 | 184,741 } 407,603 
PRGUOF UNION 200065002600: rere 62,126 69,225 | es | 84,940 
| rrr ere 575,058 398,596 | 101,711 375,554 
I ica cdectideccecscesecus 222,999 | 246,682 | 56,037 297,254 
Phoenix .eeecceeecceceesseeseee]  SBMZ | 42a,772 | { ANT 463,556 
ME vcs incase teccsicsdunsdes 781,937 1,034,245 130,000 {| 1,134,351 

| Liverpool and London & Globe 511,269 382,222 50,000 | 413,777 
Royal Exchange ........... a 90,909 170,688 | 48,254 152,898 
Boottion URi0d ...ccceesccscceses 201,095 124,669 | 62,938 116,250 
ME cae skaseeescneedcesadeducese 220,388 181,220 | 48,579 186,000 
Yorkshire ..... 156,895 98,966 | 58,834 | 112,548 


While making up the figures for the table of general 
results on this page, we have observed certain recognised 
The underwriting surpluses in the fire, acci- 
dent, and miscellaneous accounts were arrived at after 


principles. 


charging against premiums all the claims paid and out- 
standing, all expenses and commissions, including those 
carried to profit and loss accounts, and including colonial 
and foreign taxes when specified in the companies’ 
and the required to maintain the 
reserves for unexpired risks at 4o per cent. of the premium 


accounts, amounts 


incomes. When the premium income falls the yearly con- 
tribution to current reserve is negative, and becomes an 
addition to the surplus ; but when the premium income in- 
creases it is positive, and a reduction of the apparent sur- 
plus. With marine insurance we have been obliged to 


adopt a different system. No one knows how a marine 


-account works out except the officials of the individual 
companies, and they only after an account has been finally 


closed. For marine surpluses we have taken the amounts 
transferred to profit and loss by the companies in respect 
of the latest closed year. For the contribution of life 
assurance we have taken those amounts which have been 
disclosed by valuations as belonging to shareholders, and 
accordingly carried to profit and loss. 

So much for surpluses. The interest receipts are those 


yielded by the available funds, other than life and capital 
redemption, less income-tax and less debenture interest 
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payable by the companies. The taxes, which are charge- 
able against surpluses, are in most cases British taxes 
only. But where a few companies have lumped all 
their taxes together and put them into profit 
and loss account, we have been obliged to follow 
them. Dividends are those provided in respect of 1924; 
many of them have been increased as compared with 1923. 
Increases in dividend are permissible, as and when the 
interest yielded by the funds increases. 

After applying the above principles we find that the 
total surpluses of the 21 companies in our table amounted 
to £6,469,747 before charging taxes. Taxes, net, 
required in the aggregate £:1,535,404, so that there 
remained £ 4,934,343 as the final surplus from all sources 
on about £100 millions of premium income (excluding life 
premiums). The dividends provided for 1924 cost 
46,159,661, towards the payment of which the interest 
receipts on the funds yielded £/5,638,288, leaving only 
£521,373 to be drawn from the surplus. We see, there- 
fore, that the aggregate surplus of 44,934,343 was dis- 
posed of as follows :—£.4,412,970 undivided and set aside 
to strengthen reserves, and £521,373 expended in the 
payment of dividends. 





LIFE ASSURANCE. 


NEW BUSINESS AND EXPENSES. 


A good volume of new business each year is a neces- 
sity of healthy life in an assurance office. And ever since 
the war came to an end the volume of new entrants flow- 
ing into our life offices has been remarkably constant. 
The bumper year was 1920, and one might have expected, 
and did expect, that with the collapse of the artificial 
trade boom there would be a considerable falling in the 
number of young men who desired, or were able, to 
effect life and endowment assurances. And yet in 1924, 
after four years of depression, the new business of the 
life offices was, in the aggregate, not much less than in 
1920, and in many instances actually better than in 1920. 
lor purposes of comparison we have left the figures for 
that bumper year in the following tables of new business, 
premiums, and expenses, and given in addition those for 
1923 and 1924. The new entrants last year were very 
frequently more numerous than in 1923, and the amounts 
of new assurance were generally larger. This was partly 
due to the unusual feature last year of substantial amounts 
of life and endowment assurance —especially endowment 
assurance for short terms—taken out by single premiums. 
We will deal with that feature presently. For the 
moment it is sufficient to point out that a mass of single- 
premium business coming along in one year has had two 
disturbing effects: the total premium incomes have been 
abnormally increased and the proportions of commission 
and expenses to premium incomes have been adbnormally 
reduced. It will be obvious that the expenses and com- 
mission incurred in connection with a single premium 
assurance are smaller in proportion to the premium 
credited in the year of entry than would have been the 
case had the same amount of assurance been taken out 
by annual premiums. It is not therefore permissible to 
conclude that the reduction in the annual cost of carry- 
ing on life assurance has beer lowered to the extent shown 
in our tables. There has been a steady reduction—in 
fact as well as in appearance—since 1920, but it has not, 
in proportion to premium income, been as great as our 
figures for 1924 would seem to indicate. 

We have outlived the days when it was considered the 
mark of a heaven-born life assurance manager to rush 



























































after new business in huge volume at almost any cost. 
New life assurance business, like other kinds of business, 
can be bought too dearly. But it did cause some sur- 
prise early this year, when a strong mutual life office, the 
National Mutual, declared its intention to limit the 
amount of new business accepted. The idea, for which 
there was much to be said, was that the large surplus 
carried forward undivided by this office belenged in the 
main to existing policyholders, and that new entrants 
should not be permitted unduly to encroach upon profits 
to which they had not contributed. The tentative solu- 
tion of this difficulty decided upon by the directors was 
not to accept new assurances for less than £/500, though 
existing policyholders would be permitted to take out 
additional with-profit policies for 4,250 and upwards. At 
the same time, the non-profit tables were revised and 
made slightly more attractive. 





























New Business. Expenses 
. —_—_— ——| Premium % of 
Company. Year, E A) O 
- Policies.| Amount. | Income. Pre- 
miums, 
£ £ _% 
(1920 2,093 706,687 | 165,198 258 
DNNNG ccscueesseees 1923 2,049 585,944 | 209,725 22°2 
{ 1924 2,447 719,622 | 226,472 23-0 
(1920 4,082 2,613,903 | 1,168,514 99 
Bea LS. clateoxvanase 1923 3,460 2,058,620 | 1,210,636 99 
( 1924 3,213 | 2,096,208 | 1,299,117 99 
(1920 2,780 | 1,972,269 347,891 10°8 
PL asic ceeeneens wns 1923 2,195 2,310,362 | 431,339 12°2 
{ 1924 3,238 | 2,715,829 | 501,030 129 
! 
(1920 15,087 | 1,943,222 459,397 165 
Britannic (Ordinary) 1923 11,856 1,901,802 614,228 156 
| 1924 10,644 | 1,714,839 652,051 148 
et wn 1923 2,306 467,004 57,178 10°0 
British General ........ 1924 725 428,626 1c0'110 10°0 
(1920 1912 — 1,511,829 429,565 14:3 
NN ee 1923 1,508 1,180,901 460,874 133 
( 1924 1,476 1,128,215 475,679 135 
( 1919-20 2,089 | 1,650,996 | 542,650 162 
Clerical, Medical ...... 1922-23 1,561 1,210,964 568,308 153 
(| 1923-24 1,518 | 1,324,691 609,492 151 
1920 7,689 | 4,226,794 941,878 139 
Commercial Union .... 1925 5,758 3,208,911 1,089,960 128 
() 1924 6,286 | 3,618,600 | 1,261,154 115 
Ns aa 1923 9,501 | 1619,481 878,307 112 
Co-operative, Ordinary 1924 11,282 | 1,795,525 | 1,007,314 11:2 
a tt. 6.099 | 3,170,234 | 1,257,774 109 
ES a ee 1) ae 3,338 | 1,734,296 | 1151612 139 
HODS....++-+++++ 4) 1924 3,980 | 1,755,494 | 1,108,576 140 
( 1920 617 576,056 271,634 8:3 
Equitable .............. 1, 1923 766 605,269 | 295,379 69 
{ 1924 770 604,710 | 358,639 62 
( 1920 579 983,118 | 377,208 16-7 
Equity and Law........ 1923 473 980,087 | 408,065 139 
{1924 449 1,091,184 | 708127 | 915 
Friends’ Provident and ( 1920 2,764 1,331,344 325,172 183 
0 EEO 1923 1,811 | 1,049,759 400,629 18°7 
(1924 2,116 | 1,383,586 530,540 163 
| j 
( 1920 1,370 503,859 | 197,984 248 
General Life .......... . 1923 892 466,044 | 197,450 | 239 
{ 1924 1,065 | 504,801 | 211,581 221 
(1920 6,684 | 4,061,370 | 1,104,916 | 316 
Gresham .............. 4 1925 4000 | 1,959,269 824,093 239 
(1924 4,123 | 2,082,277 852.897 | 259 
(1920 2,134 | 1,509,345 413,097 | 131 
Guardian .............. 4, 1923 1,429 | 1,071,727 471,288 133 
{1924 1,600 | 1,152,905 | 484,505 | 155 
( 1920 3,540 | 1,595,636 629,041 | 189 
Law Union and Rock .. - 1923 2,536 | 1,905,470 626,967 | 171 
(1924 2,938 | 1,668,802 729,256 | 165 
| 
( 1920 5,252 | 3,085,942 | 1,212,516 | 149 
Legal and General...... J, 1923 5,141 | 2,941,868 } 1,214,333 145 
{1924 5,308 | 3,087,317 | 1,368,836 | 147 
Liverpool and London | 1920 3,873 | 1,852,901 464,522 | 100 
and Globe ............ 1923 2,914 | 1,415,681 547,451 | 100 
1924 3,042 | 1,553,603 657,922 100 
! 
London and Manchester, ( tno-at 10,909 | yy tn | - 
Ordinary.............. . 2 13,561 ’ . : 
( 1924-25 | 16,711 | 1,530,041 425,348 15°0 
{ 1920 | 2,753 | 1,408,930 457,796 205 
London and Scottish 1923 3,135 | 1,442,232 490,208 34" 
{| 1924 | = 2,264 | 1,108,897 494,978 337 
1920 | 1643 | 1,302,997 308,699 “ 
London Assurance.,.... 1923 1,443 | 1,251,697 380,123 16° 
1924 | 2,044 | 1,692,072 472,822 139 
1920 1,644 _| 1,454,204 625,183 | 705 
*London Life .......... 1923 11304 | 1,625,006 | 1,152,202 | 549 
1924 | «1410 | 1,887,299 | 1,340,569 | 5% 
1920 | 1184 | 492675 | 207,638 | 18% 
Marine and General .... { | iss 853 331,097 215,533 


1924 768 338,808 225,784 | 169 
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New Business, seems 
Company. Year, ———— tee | , of 
_ _| Policies.| Amount. senate vuiaena: 
! £ %, 
(| 1920 | 1,011 | 635,046 a6. 856 | 179 
National Mutual ...... | 1923 | 756 557,524 287,470 16°7 
(| 1924 | 794 | 672,038 336,050 | 166 
| | 
(| 1919-20 | 2,311 | 1,283,635 598,861 | 138 
National Provident ....4| 1922-23 1878 | 1,089,503 633.684 | 137 
: (| 1923-24 | 1/915 1,282,876 | 787,611 109 
| | | 
(| 1920 | 120,355 | 4,810,711 | 1,449,071 175 
North British .......... 1923 | 6,105 | 2,925,763 1,580,607 173 
() 1928 | 6.290 | 2,955,455 | 1,774,590 | 162 
| t 
(| 1920 2,312 } 1,110,734 366,302 10°3 
MMthOPR 54455040s0e0 1923 1,481 | 807,169 384,952 119 
; (| 1924 | 1,599 | 825,094 394,131 | 12'1 
(| 1920 | 13,572 | 8,586,010 2,268,056 | 179 
Norwich Union ........ 1923 10,388 8,045,956 2,559,361 17:2 
; (| 1924 | 12,272 | 9,124,616 | 2,779,763 164 
(| 1920 47,774 | 7,292,446 2,082,473 141 
Pearl, Ordinary ........ 19235 37,692 | 7,152,313 2,648,479 116 
(| 1924 | 40,594 | 7,905,531 | 2,910,948 11:8 
(| 1920 3,622 | 2,513,378 858,334 TL 
Wirauie .c5eec0csss0 ee 1923 2,347 | 1,863,399 935,745 13:0 
{; 1924 2,664 | 1,546,458 1,122,442 | 119 
a 1923-24 | 773 77,750 37,853 | 127 
Pioneer, Ordinary 1924-25 917 93,175 38,863 12.9 
(| 1920 28,214 | 3,080,551 398,668 | 21-2 
Prov. Mutual ...0.s0s. 1923 15.974 | 1,680,791 581,511 14°3 
\; 1924 18,812 | 1,953,265 631,555 153 
(; 1920 142,163 | 23,528,225 8,800,749 12°9 
Pradential, Ordinary .. 1925 73,831 | 12,112,425 9,728,511 126 
(, 1924 83,410 | 14,217,481 | 10,0.2,236 125 
(| 1920 66,311 | 7,817,702 | 2,359,292 | 137 
Refuge, Ordinary ...... 1923 41.478 | 4,769,542 | 2,745,831 15°8 
(| 1924 45,339 | 5,300,393 2,931,570 162 
(, 1920 8,082 | 4,778,352 | 1,192,089 17-0 
RSs ca eevee ass 1923 5.708 | 3,251,750 | 1,367,724 13:7 
(| 1924 5,922 3,231,488 «1,485,842 136 
(1920 3,720 | 2,061,193 527,423 | 2il 
Royal Exchange........ 1923 2,466 | 1,677,915 594,946 17-4 
(| 1924 3,098 | 1,861,807 640,958 17-0 
(| 1920 1,809 | 1,334,777 526,614 149 
Scottish Aanicable .... 1923 1,601 | 1,227,446 582,92) 14:2 
(| 1924 1,469 | 1,223,807 658,307 12°5 
(1920-21 2115 | 1,329,593 560,912 14°6 
Scottish Equitable...... 5) 1923-24 1,522 | 1,373,231 578,724 141 
{ 1924-25 1,489 | 1,435,609 682,178 12'1 
(1920 1,578 | 1,085,634 337,700 166 
Scottish Life..........+« 1923 1.209 876,007 384,759 151 
(1924 1,166 945,690 458,487 139 
! 
(1920 3,938 2,930,680 930,960 15°8 
Scottish Provident .... 1923 3,601 | 2,477,038 — 1,015,861 158 
(, 1923 3,714 | 2,580,847 1,120,784 154 
(| 1920 3,335 | 1,775,708 645,471 181 
Scottish Union ........ 1923 2,310 1,272,820 608,115 163 
(, 1924 2,529 | 1,405,714 674,744 153 
(| 1920 5,603 | 3,373,789 1,582,659 135 
Scottish Widows........ 1923 3.756 | 2,403,079 1,611,920 11:9 
() 1924 3,831 | 2,551,959 | 1,694,035 11°8 
1919-20! 3,623 | 2,510,797 954,591 | 217 
Standard .......e.ssee. 1922-23 3,656 | 1,977,098 893,774 | 194 
1923-24 3,402 | 2,023,997 916,238 | 205 
} { 
' ! ; 
| 1920 | 12630 | 5,312,477 1,320,696 19°9 
ME os Saliedees 1923 | 12,806 | 5,574,015 1,704,268 | 188 
(, 1924 | 15,833 | 6,853,323 2,102,214 | = 163 
7 (1s «| sot | 2,002,491 936871 | 140 
United Kingdom Prov.. 1925 | 4,691 2,081,979 1,060,887 | 144 
(} 1924 4,778 | 2,551,635 1,212,600 | 133 
| | 
-;| 1920 | 9,390 | 936,310 357,773 178 
Wesleyan and Gen., Ord. 1923. | = 7,299 une ses? | ae 
(1924 8,807 | ,054,8 ; 
,| 1920 2,350 | 1,587,781 334,294 | 149 
WOGBING .acschcccecdcs 1! 1923 1,980 | 1,310,884 412,191 | 14-4 
(| 194 11878 | 1.167.698 425.779 | 14-2 


* For 1923 ond 1924 the figures include those of the Clergy Mutual. 


LIFE ASSURANCE AT SINGLE PREMIUMS. 


The past year was remarkable for an outburst of assur- 
ance, chiefly of endowment assurance for comparatively 
short terms, at single premiums. This, unlike most de- 
Velopments in life assurance, was the result of spon- 
taneous public demand; by the life offices it was not much 
liked, and by one or two actively discouraged. It was 
due to the discovery that in this way one could combine 
an excellent investment with some relief in both income- 
tax and super-tax. Suppose, for example, one took out a 
large endowment assurance policy, payable in ten years 
or at previous death. The surrender value at a single 
Premium was immediately very high, and one was able 
to borrow at once from the office about go per cent. of 
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the premium, paying only 10 per cent. in cash. Income- 
tax at half the standard rate would be allowable in respect 
of 7 per cent. of the sum assured; subject to the limita- 
tion that the total life assurance premiums on which 
abatement was permitted should not exceed one-sixth of 
a policyholder’s income. The chief gain was in respect of 
super-tax, for as some go per cent. of the single premium 
was borrowed from the life office, and interest at, say, 
54 per cent. was paid annually upon it, the interest charge 
was allowed as a deduction from total income of the 
policyholder upon which super-tax was levied. The in- 
vestment, after making allowances for the savings in 
income and super taxes, worked out favourably, and 
there was at one period in the year a great rush for this 
unusual kind of policies. 

We 25 life offices (as 
samples) in order to show how great was the volume of 
this single-premium assurance. ‘The most striking ex- 
ample is that of the Equity and Law, whose new single 
premiums amounted to as much as 4,309,660, and the 
new annual premiums to no more than 422,766. The 


~~ 


have taken out the figures of 


London Life also had a very high proportion of its new 
premiums in single payments, for, 
premium would 


of course, the whole 
be credited as paid and the amount 
borrowed set down as a loan on the other side. 

It may be doubted whether this class of business will 
be a permanent feature of life assurance accounts. The 
life offices do not care for it, and one or two of them have 
increased the rate of interest charged on loans in con- 
nection with it. The practice of granting loans to policy- 
holders against surrender values at low rates of interest 
Was instituted as a genuine means of assisting policy- 
holders, and not as a device for enabling comparatively 
wealthy people to reduce their payments of super-tax. 




















. New : 
, : New 5 Single 
Company. Assurances. oo Puseeane. 
£ £ z 
NIN sie deindidestkesiccudeaneddudiceeees 2,096,208 79.379 101,321 
a are AN asa akin weds als aaaa dee awatee 2,715,829 66,000 31,761 
Clerical, MMII 5. coe othe see 1,324,691 46,306 24,184 
Commercial U nion ii) ecb wideweseieebenenae 3,618,600 113,706 131,154 
MIE ee gala ciel diviaeidia «ic Rae. Cutie vase diWaisruie 26,016 67770 
Equity and Law .............. 22,766 , 309,660 
Friends’ Provident 49,271 | 110,723 
Legal and General 102,342 81,704 
London Assurance 57,415 73,908 
London Life .. | 62,136 248,324 
Liverpool and London and Globe............ 1,554,603 60.478 | 78,656 
PE NI 6 oo siccctednes ck ceveescdeses, 668,290 28,514 | 32,586 
| 1,282,876 | 43,518 | 142.825 
aco 6.c60\s:dastascccnnesenvemenses 2,935,455 | 113,024 | 186,847 
NN SPIN ghee niescceccacedecccsasccces< 9,124,616 353,849 | 118,502 
arc veidieunsinagcunsitpemoconacas 76,437 | 187570 
IE coxa sinaviaceewtieen ss racwsseeeces 131,486 | 65,073 
Royal Exchange ............ccccece: | 69,227 | 22,362 
Scottish Amicable 41,629 | 91,054 
Scottish Equitable ..............cccc0 gataaetrs 1.435,609 | 39,571 | 100,743 
Scottish Provident .........cc.eeeeeccceeeees 2,580,847 | 89,166 | 69,592 
EN No a.s.5 5:5:00: csweccccensessoancens 4,405,714 45,949 | 62,777 
Beatties WIGGWE 5 6565s cccescccacecccessces 2,551,959 96,965 | 67,962 
ere edctdeneedeode 6,853,523 255,941 254,662 
United Kingdom Provident......  .......... 2,551,635 84,098 128,621 





THE NET BARNINGS FROM INTEREST. 


The margin of net interest earnings on the invested 
funds over and above the rate of interest assumed in the 
calculation of liabilities is the principal source whence 
surpluses and bonuses to policyholders are derived. If 
we take the most usual valuation rate of interest as three 
per cent., and the rate of interest realised, after deduct- 
ing income-tax, as 44 per cent. it will be seen that one- 
third of the total interest earnings go towards building 
up the surplus. In these days the profit from interest is 
most substantial, a good deal larger than it was before the 
war. Life assurance offices do not pay the full rate of 
income-tax ; they are permitted abatements in respect of 
their expenses of management, and every reduction in the 
standard rate of tax helps to improve the net yield of 
their funds. From 6s in the £ the tax is now 
for the current year down to 4s, and that total reduction 
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of 2s in the & on the gross interest is the equivalent of 
nearly 4 of 1 per cent. in the net yield. 





The actual net yields on the mean funds for the year are 
curiously uneven. They range from about 4} per cent. for 
an office with a very low rate of expenses up to about 
4$ per cent., and even higher with some companies. 
Methods of investment play a great part in the yield, and 
upon this enthralling subject there are almost as many 
theories as there are actuaries. With the improvement 
in security values which began in 1920, and has now, 
perhaps, slightly passed the peak, new money cannot be 
invested to quite the same advantage as it could a few 
years since. We may therefore expect rates of interest as 
shown by the companies’ accounts to be fairly stable, the 
lower yield on new investments being offset by the re- 
duced charges for income-tax. The figures given in our 
tables show slight reductions in many cases when 1924 is 
compared with 19 


> 


3, but decided advances when the vields 
of 1924 are set alongside those for 1920. 


Funps and Interest Yreip 
: . , Life Net Yield 
Company. Year Sneed chara’. oy 

£ £ £sd 
1920 1,277,851 55,349 412 3 
Abstainers’ 1923 1,735,135 83,066 5 28 
1924 1,872,557 87,395 419 3 
1920 18,177,744 705,966 319 8 
Alliance ........ 1925 18,700,744 820 796 4 710 
1924 18,943,709 801,668 45 5 
i; 1920 3,251,389 115,192 435 
Atlas : 1925 3,85 ,300 180,856 418 7 
1; 1924 4,297,030 204,358 5 210 
(| 1920 2,438,909 108,361 415 5 
Britannic, Ordinary ............ | 1923 3,471,830 169,076 cs 2 
i} 1924 3,895,578 186,183 5 10 
British General... 1923 225,241 8,975 489 
1; 1924 311,092 12,432 41411 

! 
1920 4,089.502 166,987 456 
ee a Bi 1925 4,700,439 220,591 417 0 
1924 5,038,494 234,396 416 4 
1920 8,570,993 345,408 455 
Commerci 1] Union .. -7} 2923 10,752,088 CS3.273 412 2 
‘| 1934 11,696,199 511,168 411 1 

| 
. en 1923 1,800,411 76,279 413 2 
C »operative, Ordinary .......... 1924 2'208.692 95,000 414.10 
;| 1919-20 | 6,439,750 248,986 318 4 
Clerical, Medical ......... eee | 1922-23 | 7,493,768 338,177 414 0 
(| 192324 | 7,961,035 357,247 413 2 

! 
;| 1920 13,225,606 558,815 cya 
Pagle, Star, and Brit. Dominions 1923 14,232,922 646,636 412 0 
{| 1924 | 14,267,608 651,316 411 5 
(| 1920 | 4,494.538 172,246 | 317 6 
Eee ee ae ea . 1923 5 555,045 199,133 45 0 
s} 1924 5,752,353 211,704 476 
(| 1920 4,954,275 145,143 *% 2 7 
Equity and Law 1923 5,352,369 188,937 | *5 2 6 
; (| 1924 5,943,155 202,951 | *5 1 1 
1} 1920 3,664,321 141,968 427 
Friends’ Provident.............. | 1923 4,260,794 184,383 411 0 
i} 1924 4,618,844 252,888 9517 3 
(| 1920 2,229,641 81,831 315 4 
Siete Ekle «ous ceesccsxcesssee 1923 2,147,475 82,519 4 12 10 
(} 1924 2,177,495 83,349 410 8 
,| 1920 9,842,577 412,018 45 3 
eS ee os cobs cknwscsbues | 1923 6,787,475 294 022 490 
(| 1924 6,263,909 331,005 416 8 
| 1920 | 4,094,664 160,304 4 210 
iii sindenccssccversncsosnes | 1923 | 4,822,033 231,003 | 414 0 
(| 1924 5,001,257 211,879 46 3 
(| 1920 8,661,504 577,642 410 2 
Law Union and Rock...... ; 1923 9,217,374 410,098 412 1 
| 1924 9,355,813 422,532 413 1 
(| 1920 | 12,526,553 415,798 5 € 
Legal and General .............. 1923 | 14,542.607 539,691 411 0 
(| 1924 | 15,428,057 598,247 411 9 
+| 1920 5,203,965 208,388 ‘349 
Liverpool and London and Globe | 1923 6,181,793 248,570 4 211 
| 1924 6,517,513 252,767 400 
,| 1920-21 868,312 35,180 413 0 
London and Manchester, Ord. | 1923.24 1,639,215 79,576 § 65 
| 1924 25 | 1,949,894 88,205 18 4 
‘| 1920 4,336,886 173,745 | 429 
London and Scottish ............ | 1923 4,582,536 194,462 7 9 
{ 1924 4,689,501 197,508 | 4 7 1 
(| 2920 2,947,729 124,751 459 
London Assurance .............. 1923 3.659,535 149,961 45 2 
{| 1924 3,972,501 160,418 441 
‘| 1920 | 6,284,886 244,507 | 4001 
ee AMD sisi ssevecscsciuass 1925 | 12,874,932 539,019 475 
1924 13,672,911 579,506 49 3 
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Company. Year. Life | Net | Yield § 
: Funds. | Interest, | £ 
% 
£ £ 5 d * 
, 1920 2,263,987 91,838 | 4 41, : 
Marine and General ............ { 1923 2,578, ‘62 115,522 111 16 
' 1924 2,756,691 125,578 | 414 9 
| 
( 1920 3,155,048 126,384 | 4 8 q 
National Mutual : 1925 5,940 208 156,362 + | 
( 1924 4,106,745 172,597 +1) 
{ 1919 20 7,573,800 298,247 4 ] 
National Provident.............. 1922.25 8,059,545 | 360,095 411 1¢ 
(1925-24 | 8,467,977 | 375,122 qu 
} 
, 1920 | 18,124,630 | 751,303 i 3z4 
North British, ....... 1925 21,041,741 | = 913,741 1 BR 
( 1924 22,090,561 1,009,584 413 8 
( 1920 | 4,708,385 226,796 s24 3 
Northern 1925 5,452,637 | 236,225 110 0 
1924 5,595,570 | 258,691 } 
( 1920 | 17,065,572 760,018 412 ¢ 
Norwich Union... 1925 21,701,022 1,055,694 1 & 
1924 25,569,545 1,115,268 1 4 
1, 1920 8,711,952 | 326,453 134 
Pearl, Ordinary...... 1925 | 13,816,372 | 59+,729 412 8 
1924 | 15,867,670 681,154 41110 
! 
1920 | 11,128,289 | 455,876 136 
NE cod G09cbsseAneekes 1925 12,136,921) | 52>,858 + 8 z 
1924 12,627,038 548,548 } 
| 
ihtias 1923-24 237,601 9,391 5 
Pioneer, Ordinary 1924-25 263,961 9714 i] 
& 
( 1920 4} 3,261.214 | 133,494 1 6 : 
Provident Mutual 1925 4,259,924 187,171 111 : 
1924 4,701,807 206,141 | 3 
{ 1920 58,786,511 2,215,679 
Prudential, Ordinary .. 1925 69,079,634 | 3,079,501 il 
\ 1924 | 72,595,918 | 5,288,287 41210 
! 
1920, 13,568,723 | 501,392 19 
Refuge, Ordinary 1925 18,201,037 822,205 +14 
1924 20,004,401 | 907,989 15 1 
1920 | 13,348,515 | 531,426 4 2 8 
ED or slo che we hiaeke 1925 | 15,644,489 | 637,161 4 31) 
( 1924 =|: 16,477,520 | 674.958 + 4 : 
{ 1920 5,052,187 205,902 1 48 
Royal Exchange ............. ; 19235 6,057,780 | 295,431 l 
\ 1924 6,452,623 | 508,552 4181 i 
f 1920 7,134,973 | 278,062 418 
Scottish Amicable .......... 4 1925 7,965,171 | 546,972 410) 
\ 1924 8,447,240 | 365,628 410 7 
( 1920 21 6,476,573 255,011 4 1 
Scottish Equitable .. { 1925-24) 17,050,180 302,562 4 8 8 
( 1924-25! 7,353,174 | $07,922 es 
( 1920 5,099,940 126,072 + 7 8 
IIR UD oa is ee i ie ak gas 1923 3,762, 68 168,891 +] , 
{ 1924 4,111,738 185,506 +1 
(1920 | 16,681,113 657,460 +1 
Scottish Provident . 1925 17,810,858 761,533 + 8 
( 1924s |: 18,252,194 7LAT2 1 8 
( 1929 | 8,474,238 366,620 7) 
Scottish Union ...... 1923 9,109,582 403,130 4 9 
( 1924 9,325,268 | 424,556 ee 
, 1920 | 22,520,643 | 908,762 1 2 
Godétish WiGOWS ....cccceces 1925 24,231,186 | 1,024,542 4 
{| 1924 | 24,754,187 | 1,064,390 17 
( 1919-20 | 13,311,119 622,695 41 
Standard ..........cccees 1922 25 | 13,905,385 685,682 . 19 
( 1923-24 | 19,352,647 105,254 191 
( 1920 12,720,041 | 496,235 4 01 
amt TAG occ ccceccccvses ee Z 1925 14,593,581 654,570 41S 
{ 1924 | 15,844,859 685,158 | 412) 
| 
( 1920 | 10,187,052 426,462 | 4 11) 
United Kingdom Provident.... 1923 12,976,501 538,616 | 4 10 5 
{ 1924 13,704,877 $45,408 | 4 5 | 
(| 1920 | 2,050,201 | 80,300 4 4 
Wesleyan, Ordinary ....-.+6--+- 19235 2,683,752 115,024 . 5 
(} 1924 2,916,615 126,295 410 ( 
] 1920 | 3,352,305 55,760 . 2 
Yorkshire 1925 | 4,266,6.0 179,431 | 4 8 | 
(| 1924 4,609,982 199,299 4 


* Gross yield, excluding funds in reversions 
| For 1923 and 1924 the figures include those of the Clergy Mutual 


: Friends’ Provident yield after including dividend by Century Company of 
£65,625 for 1921-24. 


INVESTMENTS IN GOVERNMENT SECURITIES. 


We are able to give in this issue a comparison betwee! 
the amounts of life office funds invested, in British an 
Colonial Government securities at the end of last yeat, 
It is clear, taking the companie 
be 


and at the end of 1923. 
as a whole, that British Government securities have : 
come rather less popular, and Dominion, Indian, ane 
colonial securities rather more popular, There has 0! 
been in many cases an actual falling off in the amounts 
invested on the security of the British Governments the 


proportions of such amounts to total funds are Tower, 
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which suggests that the new money available during the 
year for investment has partly, in some cases wholly, gone 
elsewhere. ‘The yield on British Government stocks was 
less attractive iast year than it has been in recent years, 
and life office managers have to watch closely their interest 
yield 

There is great divergence in practice among the com- 
panies. Some othces, and very good ones, continue to 
regard the stocks of the British Government as their main 
stand-by ; with others, not less good, there is a strong 
tendency to look elsewhere. Perhaps the memory. still 
lingers of those bitter days of depreciation, when the 
stocks with the most gilded edges had to be written down 
the most remorselessly. The Scottish Amicable continues 
to support the Home Government with 60 per cent. of its 
funds, though the proportion has fallen from 62.5 per cent. 
At the opposite end of the scale is that sound little office 
the Friends’ Provident, which has reduced its holding’s 
of Government stocks from 8.9 per cent. of its funds to 
6.7 percent. No other company takes quite so indifferent 
iview of the attractiveness of our War Loans—it may be 
that the Society of Friends holds aloof from all war loans 

but it is rather surprising to find the ‘f Old ’? Equitable 
reducing its holdings of Government securities from 14.7 
percent. to 12.1 per cent. In this instance the reduction 
was actual as well as relative. On the other hand, the 
huge holdings of the Prudential have been increased in 


amount, and exceed £.70 millions, though the proportion 
to total funds is slightly less at 42.6 per cent. All the 


Scottish offices remain faithful to the Government, with 
some 40 to 60 per cent. of their life funds in its charge, 
and no one would be so foolish as to suggest that the 
managers of the Scottish life offices do not understand 
their business. Most of the English mutual offices also 
remain faithful to the extent of from 30 to 4o per cent. of 
their funds. But one can discern no rule; each office is a 
law unto itself. For instance, the Sun Life, a proprietary 
company, has cut down its British Government holdings 
from 57.2 per cent. to 48.4 per cent., while the Eagle, 
Star, and British Dominions, also a proprietary company, 
has invested an additional two millions with the Govern- 
ment, and has raised its percentage from 35.8 per cent. to 
49.1 percent. There is no rule. All we know is that the 
British life offices still have about £200 millions invested 
in the securities of their home government, and we may 
feel sure that should the emergerey arise they would sup- 
port the issues of the British Government as actively in 
the future as they did in the years of war. 


Honpings in GOVERNMENT SECURITIES. 


Indian and 


‘ British ’ 
Life wae Colonial 
Companies or Life Departments. | Assurance : ae Govern. 
Funds Ro > wlalew ment 
On aE Sens Securities 
£ £ % % 
Abstain (1923! 1,742,825 681,170 59:1 95 
Pr PASO “++ 11994) 1,872,557 672,417 360 120 
Biienng ( 197," 11,069,745 3,729.571 ast 43 
= * (1924) 11,640,478 | 3,649,151 313 42 
Atlas (1928) 3,862,300 867,593 22°5 10°53 
pa PORE eee Ss eevvecees | 1924' 4,297,029 788,994 184 93 


following Fire. 
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Companies or Life Departinents. | A surance 


IIS 5 a taediedscxivdeds 
Caledonian ........... 
Commercial Union......... 
Co-operative 

Clerical, Medical . 

Kagle, Star, &e 

Pquitable, coecce 
Equity and Law 
Mriends’ Provident .... 
General Life .. 
Gresham .. 

oie nk viitsdeuncseaes 
Legal and General 
London and Manchester 
London Assurance 
London Life .... 
Marine and General ........ 
National Mutual ............ 
National Provident ........ { 


North British.....ccccccccees 


Norwich Union Life ........ 


PIOMCOE .ccccseccccoces | 
Provident Mutual............ 
Prudential ....cccccccecccess 
Refuge ....ccccccsseecccosece 


Royal Exchange ......-. 


Scottish Amicable .......... 


Funds. 


£ 


1923| 8.549,249 
1924 9,561,958 


1924 4,760,439 
1924, 5,056,494 


1923| 10,752,082 
1924) 11,696,199 


1923) 2,503,561 
1921) 3,284,824 


1922-3, 17,701,624 
1925-4 8,215,621 


1925, 14,455,422 


* «1924 14,484,588 


1925 6,555,045 


1924, 5,752,355 


1923 5,578,758 
19.4 6,!67,044 


1923) 4,558,031 
1924; 4,728,552 


1923, 2,509,508 
1924) 2,337,856 


1923) 6,881,361 
1924, 6 265,909 


1923} 4,822,033 


1924; 5,001,257 


1923} 15,009,854 


- (1924) 15,418,057 


1923, 4,655,054 
1924; 5,085,553 


1523) 3,659,535 
1924 3,972,501 


1925) 12,874,952 
1924) 13,572,911 


1923) 2,578,362 
(1924) 2,756,691 


11923) 3,940,268 
| 1924) 4,106,743 


1922.3; 8,059,543 
1923-4) 8,467,977 


1923) 21,041,741 
1924) 22,090,561 


{ 1923) 21,701,022 
(1924) 25,569,545 


( 1923) 27,412,760 
1924) 31,£08,984 


f 1923) 12,400,383 
\ 1924] 12,627,038 


1923-4 459,160 
1924-5 522,179 


(1923! 4,404,266 
1924] 4,404,266 


1923) 153,614,394 
( 1924) 165,120,645 


(1923) 25,904,962 

| 1924) 28,790,494 
| 

(1922| 5,258,979 


* (1924) 5,618,881 


(1922| 7,965,171 
(1924' 8,447,240 


FOUNDED 1797. 





Machinery. Baggage Insurance. Pe 


BRANCHES AND AGENCIES THROUGHOUT THE WORLD. 


LOSSES PAID EXCEED- =- 


Chairman : 





Sir GERALD H. RYAN, Bart. 








British 
| Goverm- 
| ment 


| Securities. | 





£ 


2,285,784 
2,536,930 


,486,587 
1,194,577 


5,579,016 
6,295,221 


58,499 
1,055,744 


2,282,605 
2,388,414 


5,169,756 
7,220,422 


818,436 
695,8C0 


1,216,767 
1,264,114 


589,447 
516,841 


462,878 
515,500 


1,292,999 
1,556,016 


599,625 
1,499,391 


2,612,179 
2,597,470 


| 1,440,854 
| 1,076,439 


1,076,192 
1,224,275 


4,799,815 
1,859,486 


700,544 
668,252 


1,453,137 
1,466,150 


2,796,414 
2,660,817 


7,058,140 
7,570,459 


6,961,507 
7,508,052 


} 14,641,123 
| 16,216,252 


3,550,248 
5,250,545 


41,721 
172,834 


884,500 
851,647 


68,645,478 
| 70,398,328 


8,990,506 
9,404,893 
*1,995,276 
* 2,267,557 


4,984, 8A2 
5,086,522 


£50,000,000 
SKETCH. 


General Manager: R. 


20°5 


67 


90 
551 


NORWICH UNION FIRE OFFICE 





Head Offices: NORWICH and 50, FLEET ST., E.C.4 
FIRE - ACCIDENT : 


Sickness. Employer's Liability. Third Party. Fidelity. Burglary. 
Plate Glass. Property Owners. Hailstorm. Motor. Loss of Profits 
Live Stock. Engine, Boiler, and Electrical 
trol Pump Installations. 


MARINE 
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: Indian and 
, , Life — Colonial 
Companies or Life Departments. | Assurance a. : Govern- 
Funds. Gecerties. ment 






































| Securities. 





oa a. 
( 1923] 7,030,180 | 3,797,483 
| 1924] 7,353,174 | 3,430,084 


} 
} 

(1923) 3,762,668 | 1,636,066 | 435 141 
: 
| 
| 


oy g oy 
53 
46.6 60 


(1924) 4,111,739 1,645,904 








. { 1923| 17,810,858 | 8,281,201 46°4 69 

Scottish Provident .......... a 18,252,194 7.931.984 43-4 | 62 

Scat ( 1923] 24,597,072 13,732,769 558 | 43 

Scottish Widows ............ | 1924] 25,122,042 13,771,853 54°8 | 4°2 
| | | 

; ( 1922-3) 13,944,728 | 7,036,105 504 | 63 

RPE scr steennsrsonoene | 1923-4] 14,332,648 | 6,964,674 | 486 | = 68 

| j 

Sun Life (1923) 16,369,850 | 9,367,324 | 572 | 9-3 

AUS wc cme resaverrsevors | 1924 17,702,981 8,572,593 | 48°4 98 

‘ ‘ — (1923) 13,276,501 | 4,723,291 | 356 | 8:1 

United Kingdom Provident... 1928] 14,004,877 4,873,621 | 348 | 84 

eee (1923) 5,562,313 | 3,057,202 | 549 | 6:2 

IER seneo-n-20> soeeee {19a 6,002,276 | 2.912870 | 488 | 102 


* Royal Exchange: ineludes Bank of England stock. 


MORTALITY EXPERIENCE. 


Nothing is more certain than that the rates of mortality 
of assured lives are steadily improving, and that what is 
called the profit from mortality is of increasing value to 
life offices and to their with-profit policyholders. Revised 
annuity tables are already coming into use, for, in the 
case of annuitants, the selection is against the issuing 
office, which must endeavour to make sure that its charges 


life assurances, on the other hand, the selection is with 
the office, and the more skilled its medical advisers prove 
to be the lower the mortality experienced. That would 
be to the disadvantage of the assured, were it not for the 
with-profit system, which is designed to give back to par- 
ticipators in bonuses the profits which are earned from 
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Send a post card to:— 


PHCENIX ASSURANCE COMPANY, LTD. 


Head Office: 
PH@NIX HOUSE, KING WILLIAM STREET, LONDON, E.C.4 


are adequate to cover the cost of annuities granted. With | 


ee 


interest and lowered expenses. We shall come before 
very long to revised mortality tables for assured lives as 
for annuitants, yet one may doubt if much change will 
be seen in the rates of premium charged for with-profit 
assurance, though the non-profit rates, which are directly 
competitive, will doubtless be subject to periodical testing 
and revision. ‘There is, perhaps, no business in existence 
which is so truly co-operative as with-profit whole life 
and endowment assurance, and none in which participants 
are more certain to benefit under present-day conditions, 

We have collected from the reports of life offices 
examples showing the actual experience of death claims 
in comparison with the claims ‘* expected’ and provided 
for in the tables employed—tables which now relate to the 
latter half of the nineteenth century and not to the first 
quarter of the twentieth. These results broadly show that 
the amounts paid last vear in death claims were from 60 to 


70 per cent. of those anticipated in the oftice calculations. 


| 
| 
| 
| 
| 





ABSTAINERS’ AND GENERAL.—This office states that, ex- 
cluding war casualties, its mortality experience during the 
past 41 years has been 44 per cent. of the rates given in 
the tables excluding war casualties. 

CLerRIcAL, Mepicat AND GENERAL.—During the year 
ended June, 1924, the death claims were 62 per cent. of 
the amounts allowed for by the tables. 

Equity anp Law.—The death claims paid were 64 per 
cent. of expected amount. 

FRIENDS’ PrRovIDENT.—This office gives the average 
mortality for the past five vears at 61 per cent. of the 
expectation, and the rate for 1924 as 67 per cent. 

GENERAL Lire.—Mortality during 1923 71 per cent. of 
that allowed for. 

Loxnpon’ Lire.—Death claims 59.q per cent. of 
amounts expected. 

LEGAL AND GENERAL.—The death claims of this office in 
1924 in amount were 71.2, against 62.9 per cent. in 1923, 
of that expected. 

NATIONAL PROVIDENT.—Last year’s claims paid at 


improved mortality, as from the other sources of surplus | death were 63.5 per cent. of the amount allowed for. 
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e Norwicn UNIon Lire.—The corresponding percentage | rather to treat it as a reserve to be carried forward against 
S : for this office was 71 per cent. the contingencies of the unknown future, or to leave as a 
] . ScorrisH AMICABLE.—The percentage of actual death | hidden reserve with the same end in view. It does not 
t claims to claims expected in 1924 is given as approximately | matter much in principle which course is adopted so long 
y 69 per cent. as profit, apparent or hidden, on revaluation of assets is 
r ScortisH LirE.—The mortality was 63.5 per cent. of | not divided among policyholders or shareholders. In the 
2 the amounts shown by the tables. hands of the offices the undivided reserves remain fructify- 
: ScorrisH PROVIDENT.——The death claims paid last year | ing and earning surplus interest for distribution in the 
$ were less than 78 per cent. of the amounts expected. future. 
ScoTr1sH Wupows’.—The death claims in 1924 were| The profits from interest earned above the valuation 
about 75 per cent. of the expectation. rate (now usually 3 per cent.) and the profits from light 
. a eee port ban the temperance om: mortality are most substantial. Let us take one example 
| tion the death claims paid last year were 54.1 per cent., ‘ atieah an : 4 . jan. 
e and in the general section 62.7 per cent., of the amounts we piste aie medincmeone: came wo, 
p 5 . ar . %- ’ 
allowed for by the tables. For both sections taken £202,536 consisted of profit on mortality. The average 
t together the mortality rate worked out at 65.6 per cent. of | Fate of interest earned by the funds during 1920-1924 was 
that expected. a ; 44 78 6d per cent. net, after deducting income-tax, as 
UNIVERSITY. Phe death claims in 1924 Were 50 per | compared with a net rate of £3 17s od per cent. during 
cent. in number and 69 per cent. in amount of those | the previous five years, 1915-1919, and a valuation rate 
expected, of 3 per cent. The margin nowadays of profit to be 


derived from economies in expenditure is less than it 
VALUATIONS AND BONUSES DECLARED. was before the war, but the other sources of profit— 
light mortality, and surplus interest—are substantially 


5 It happened that comparatively few of the offices which 
: greater. 


value after three and five-year intervals issued valuation : ; b 
statements made up to the end of 1924. Those that did We have entered upon a period of bonuses to with- 

; included the Guardian, Law Union and Rock, Royal, Uni- | profit policyholders at materially higher rates than they 

; s versity, and Gresham. The others, whose reports supply | Were before IQI4. A dozen years ago an ofhice congratu- 
our summaries this year, made their usual annual valua- | lated itself if it were able to maintain a flat rate of bonus of 


tions. The results both of the annual and the periodical | 30S per cent. per annum on sums assured and previous 
7 offices are uniformly favourable. Relieved of the incubus | bonuses. ‘The flat rate of the immediate future to which 
of depreciated assets, which worried the life assurance | We are tending is about 4os per cent. per annum. Some 
offices for so many years, the actuaries find themselves | offices have already exceeded that rate, others are reach- 
able to recommend the distribution of bonuses with | ing the stage of contemplating it. The annual bonus to 
relaxed hands. There has been of recent years a substan- | ordinary branch policyholders of the industrial life offices 


tial appreciation in security values above the points to| is now £2 per cent. on sums assured, which some of the 
which they had been written down, and gravs caution has | companies provide easily and others not so easily. The 
7 properly been exercised in dealing with this apparent | Royal, which for 60 years has kept up, in good and bad 
; profit. The general rule has been not to distribute it; | times, a simple reversionary bonus of 30s per cent. per 
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annum—and held on to it all through those evil years of 
depreciation at some cost to the shareholders—is contem- 
plating, in cautious fashion, a higher level—we hope for 
the next 60 years. In this matter actuaries and managers 
have little voice in determining the future. All depends 


upon peace between the nations and sense among the | 


world’s rulers in the place of folly. In so far as human 
eyes can discern, the prospects before the British life 
offices and their participating policyholders were never 
more rosy than they are at present. The bonuses which are 
being declared are well secured, and can, without doubt, | 
be maintained if the civilised nations keep clear of the 
wretched business of cutting their own and one another’s 
throats. 


THE ECONOMIST. 





Arias.—Although the three-year period between bonus | 
distributions does not end until December 31st of this 
year, a valuation of assets and liabilities was made as at 
December 31, 1924. The basis for assurances was_ the 
British Offices Om (5) table, with 3 per cent. for with- 
profit and 3} per cent. for non-profit business. The total | 
surplus shown was £144,973, including £/33,436 brought | 
forward. This sum was apportioned as follows :— | 
415,000 to strengthen the valuation, £.3,491 for interim | 
bonuses, £1 3,586 to pr oprietors (percentage of premiums | 
in lieu of profits), and £112,896 carried forward. The | 
rate of interim bonus pay: yable with claims for the current | 
vear remains at 36s per cent. on the sum assured and | 
existing bonuses. 

Britannic.—In the ordinary branch the annual valua- 
tion for 1924 was made by the Om table, with interest at 
3 per cent. The surplus was £200,043, including 
£58,280 brought forward. In the industrial branch the | 
English Life Table (No. 6) was used, with interest at 34 | 

| 
| 


per cent. For monthly premium business the valuation 

was by net premiums; for weekly premium business, 39 
per cent. of the premiums was reserved under whole-life 
policies, and 374 per cent. under endowment assurances. 
After eliminating a values, the margin of pre- 
miums reserved was 39.5 per cent. on w vormey business, as 
compared with 38.1 a cent. for 1923. The surplus of 
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the industrial department was £1 14,780, ine luding 
£34,833 brought forward. The joint surplus was allo. 
cated as follows :—4 115,478 to participating 
holders in the ordinary branch; £,30,000 to the 
sion fund; £72,000 to profit and loss; and 
carried forward. The reversionary 
branch with-profit policyholders for 1924 was £2 per 
cent., as against 36s per cent. for 1923, 30s for 1922, 26s 
for 1921, and 24s for 1919 and 1920. 

FRIENDS’ PROvIDENT.—A valuation for the five years 
to December 31, 1924, was made by the Om (5) table. 
with 3 per cent. interest. Annuities were valued by the 
new Life Annuitants’ tables, which involved an increase 
in the liability of 453,400. The total surplus was 
£404,326, including interim bonuses paid during: the five 
The compound reversionary bonus declared on 
new series whole-life and endowment assurances was 30s 
per cent. per annum, as compared with 30s per cent. per 
annum in 1919. The distribution, with interim bonus, 
cost £439,924, leaving £,24,402 to be carried forward, 
Interim bonuses during the current five 
the full rate of 36s per cent. per annum. 

GRESHAM.—A_ valuation was made for the five 
ended December 31st last. The foreign 


policy. 
Statt pen- 


x 97) 345 
bonus to ordinary 


years will be at 


vears 
securities and 


liabilities in foreign currencies were revalued, and th 
amount of the funds written down by £786,010. This de- 
crease does not represent loss since the reduction in the 


ste rling value of curre ney securities is aocompan ied by 
a corre sponding fall in the liabilities under policies in the 
same currencies. The assurances were valued by the Insti- 
tute Hm table with 34 per cent. interest, against a net 
rate of interest earned in the five £4 8s 6d per 
cent. The death claims were 79 per. cent. of 
expected by the tables. There was a_ surplus 
of £517,144 on funds of £.6,263,9g09. The surplus was 
apportioned as follows :— 405,000 to policyholders; 


vears of 


those 


#£,45,000 to shareholders (in addition to £5,594 required to 


pay the annual 5 per cent. dividend on — paid-up capital) ; 
£,50,000 to staff pe nsion fund, and £11,549 uae for- 
ward. The reversionary bonuses rar nge from £1 §s pet 
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p cent. per annum on recently effected assurances to £2 10s 
. per cent. per annum in the case of those of the longest 
. duration. 
\- GUARDIAN.—A valuation for the five years ended 
5 December 31st last was made by the British Offices Om 
table, with interest at 3 per cent. The actual rate of 
r interest yielded by the fund was £4 7s 6d per cent. net, 
s as compared with 4,3 17s 9d per cent. for the five years 
1915-1919. Mortality profit during the five years was 
5 £202,530. The total surplus on funds of £,5,104,257 
7 was £,048,349, after restoring to the life fund £,163,000 


e fom the investment reserve fund. The surplus (includ- 


¢ ing £16,514 paid in interim bonuses) was apportioned 
5 as follows :—,500,000 to policyholders, £:125,000 to 
( proprietors, and ¥.39,863 carried forward. The amount 
n pportioned to policyholders five years earlier was 
‘ £165,404. 

me 1 > ¥ r : 
r Law Unron ann Rock,.—The valuation as at December 


sist last, covering five years, was made by the British 
Offices Om table at 3 per cent., against 4-4 12s 1d per 
ent. net yielded by the funds. The surplus was 
£858,715 on funds of £9449,153, of which 4,95,690 was 
arricd to the shareholders’ profit and account, 
£692,074 divided among policyholders, and £70,351 


loss 


arried forward. The reversionary bonus declared on 
sums assured and existing bonuses was at the rate of 


£2 58 per cent. per annum. At the 1919 valuation the 
surplus was carried forward undivided. 

LonDON AND MANCHESTER.—The annual valuation was 
made for the year ended March 24th last. In the ordi- 
nary branch the basis was the British Offices Om table, 
with 3 per cent. interest, net premiums being taken credit 
for. For the industrial branch the English Life table No. 6 
was taken, also at 3 per cent. interest. Credit was taken 
for not more than 61% per cent. of the office premiums in 
the case of whole-life assurances, and not more than the 
net premiums in the case of other classes. The gross 
surplus of both branches was £212,135, including 
£64,582 brought forward. The directors declared, at a 
cost of £69,908, a reversionary bonus of £2 per cent. 
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for the year on all existing with-profit policies; 435,000 
was transferred to the stati pension fund, £,32,933 to the 
shareholders, and 4,74,294 carried forward. ‘The rever- 
sionary bonus for 1923-24 was 4.1 18s per cent., as com- 
pared with 32s per cent. for 1922-23, 26s per cent. for 
1921-22, and 24s per cent. for 1919-20 and 1920-21. 

Lonpon Lire.—The annual 3 per cent. valuation for 
assurances by the British Offices Om (5) table allowed 
the rates of reduction of premium to be increased by two, 
so that for the year beginning July 1, 1925, the rates for 
fully-participating policies will range from the equivalent 
of 133 per cent. for the First Series to 52 per cent. for 
the Nineteenth Series. The reversionary bonus, in 
respect of policies with right to full participation, was 
306s per cent. of the sums assured and existing bonuses, as 
compared with 35s per cent. declared each year since 
1914. The average rate of interest earned was £4 gs 3d 
per cent. net. A valuation of Stock Exchange securities 
showed a margin over the book values of (502,000, 
which, with reserves and unappropriated balarces, made 
a total margin over the actuarial reserves of £835,000. 

NATIONAL Mutuat.—The annual valuation was made 
by the British Offices Om table for assurances, with 3 
per cent. interest. The assets were revalued, and showed 
a balance of profit on securities revalued or realised of 
#117,019. The gross surplus on funds of £4,108,000 
was £,654,576, of which £76,530 was divided among 
policyholders, and £575,290 carried forward, as against 
£408,531 brought in. The reversionary bonus for 1924 
was at the rate of 42s per cent. on sums assured and 
existing bonuses (the same rate as for 1923), and the 
interim bonuses payable on claims during the current 
year will be at the same rate. 

PearL.—The valuation for 1924 of the ordinary branch 
was made by the Hm table, with 3 per cent. interest, net 
premiums being credited. The surplus was £507,661, 
including £43,405 brought forward. The reversionary 
bonus for the year was £2 per cent. on sums assured, as 
compared with 36s per cent. for 1923, 30s per cent. for 
1922, 26s per cent. for 1921, and 20s per cent. for 1920. 
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In the industrial branch the valuation was by the English 
Life Table No. 6, with 3 per cent. interest, the per- 
centage of premiums reserved for expenses being 36.3 per 
cent. on the average. The surplus in this branch was 
£284,851, including £51,816 brought forward. The total 
surplus of £792,512 was appropriated as follows :— 
£346,058 to participating policyholders in the ordinary 
branch, £216,664 to profit and loss, £)100,000 to staff 
pension fund, and 4,129,190 carried forward. 
PiONEER.—The valuation for the year ended March 31 
last was made by the Hm table in ordinary branch, and 
the English Life Table No. 8 in the industrial branch, 
with interest at 34 per cent. The proportion of office 
premiums reserved for expenses in the industrial branch 
was raised from 32} per cent. to 34 per cent. The sur- 
plus in the ordinary branch was £5,159, and in the in- 
dustrial branch £3,748. These surpluses were carried 
forward. No with-profit policies are issued. 
PRUDENTIAL.—The annual valuation was made by the 
Hm table in the ordinary branch, and the English Life 
Table No. 8 in the industrial branch at 3 per cent. interest. 
The net yield on the combined funds was £4 17s 6d per 
cent. The ordinary branch funds of £73,028,988 showed 
a surplus of £ 2,423,829, and the industrial branch funds 
of 4,88,574,775 a surplus of 43,669,752. The net ratio of 
expenses and commissions to premiums in the industrial 
branch was 27.86 per cent., as against 40.5 per cent. in 
1920. In the ordinary branch a reversionary bonus was 
declared for the year of £2 per cent. on sums assured, as 
compared with the same rate for 1923, 
1922, and 26s per cent. for 1921. The ordinary branch 
surplus was apportioned as follows :—£ 1,660,648 to 
participating policyholders, £250,000 to investment re- 
serve fund (making it 43,250,000), £183,070 to profit 
and loss, and £330,111 carried forward. In the industrial 
branch the surplus was apportioned as _ follows :— 
£250,000 to investment reserve fund (making that fund 
£,2,500,000), £1,719,301 set aside to provide a bonus for 
industrial policyholders, £:1,152,952 to profit and loss, 
£387,097 reserved for a bonus to the outdoor staff, and 


32s per cent. for 


/GRESHAM 


\ LIFE OFFICE 


Extract from the 76th Report of the Directors on the operations 
of the Society for the twelve months ending Slet December, 1924. 
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ALEX. LAWSON, 
General Manager & Secretary. 








4,160,402 carried forward. The bonus to industrial lig, 
policyholders took the form of a contingent reversionar, 
bonus vesting after 15 years from the date of the policy 
of £1 10s per cent. on the sum assured, added to aij 
policies issued since January 1, 1923, and on which pre. 
miums were being paid on December 31st last. The bonys 
will be calculated on the amount payable on a claim aris. 
ing by death or maturity provided the policy has they 
been 15 years in force. In addition, these policies on pe. 
coming claims after they have been not less than fiye 
years and under 15 years in force will share in any interim 
bonus which may be declared. 

ReruGE.—The annual valuation in the ordinary branch 
was made by the Hm table, with interest at 3 per cent 
The surplus was 41,276,317, of which £545,669 was 
carried forward. The reversionary bonus to ordinar 
with-profit policyholders was at the rate of £2 per cent 


| for the year of sums assured as compared with 38s pe: 


cent. for 1923, 328 per cent. for 1922, and 28s per cent. fo; 
1921. The industrial branch was valued by the Englis! 
Life Table No. 8 with 34 per cent. for weekly whole life 
assurances, and 3 per cent. for the remainder of the 
assurances. The surplus was £40,994. 

RoyaL.—tThe valuation for the five years ended Decem. 
ber 31st last was made by the British Offices Om and 
Om (5) tables, with interest at 3 per cent. Annuities wer 
valued by the new 1924 tables with interest at 3 per cent 
The life funds of 416,607,520 showed a 
£1,611,626, which was apportioned follows :- 
4£:1,170,009 to with-profit policyholders, $130,000 to 
shareholders, and £311,617 carried forward. The rever- 
sionary bonus will be at the rate of 41 10s per cent. per 
annum of sums assured. This rate of bonus has been 
maintained for 60 years. The actuary states :—‘ After 


surplus of 
as 


| giving the fullest consideration to all the circumstances 


of the situation, and after making special investigations 
and calculations with the aid of tables constructed to re- 
present the mortality actually experienced by the com- 
pany, I feel justified in anticipating that in the absence 
of national or international catastrophes, bonuses will for 
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life the future be definitely maintained at a higher level. I | was 36s per cent., for 1922 30s per cent., and for 1921 
recommend, therefore, that interim bonuses should be | 24s per cent. Bonuses do not vest until a policy has been 





ary . - f ie a f ‘ R = 1 ’ . 

licy yaid at the rate Ol 30S per cent. per annum lor oya two complete years in force. 
i participating policies terminated before May 1, 1925, and 

should then be increased to the rate of 35s per cent. per 


annum for ‘ Royal’ participating policies terminated 


nus ; 
E in the period of twelve months ending April 30, 1926, and N I: 
“a that the subsequent rates should be specially considered FIRE INSURA C . 


be. and determined from year to year.”’ A FAVOURABLE YEAR GENERALLY. 
San University.—At its valuation five years ago—for the 
rim period May 1st to April 30, 1920—this life office, which In spite of reduced premiums in the United States and 


is now associated with the ‘* Old ’’ Equitable, carried for- 


cs Canada, and underwriting results in these countries a 
ward its surplus undivided, so that bonuses to policy- 


nch 1 ; rood deal less favourable than in 1923, the past year over 
a holders were temporarily suspended. ‘The new valuation good deal le s favour - iad 923; ne 5 b 

9 ior the five years ended April 30th last by the British the whole business of the British fire offices has been 
as ys . - 


Offices Om (5), On a 3 per cent. basis, shows that the | fairly good. Home and foreign fields were free from 
profit-earning position has been restored. The surplus | serious disaster, and the margin of profit, after allowing 
pe was £161,622 in excess of liabilities of £947,417. Of | for current liabilities, has made up to some extent for 
this surplus £101,622 is to be divided among’ policy- | the comparatively poor surpluses yielded by America. 
holders, £11,207 goes to the proprietors’ fund, and ‘ + Riis act ; 
A a as ja ; ae We give the premiums, claims, expenses, and under- 
i £48,793 is carried forward. Then reversionary additions ae it f ‘dj f ia lal 
te ~ on . °¢ , 2c ° ‘ " . or = sk 
- to with-profit whole life, and endowment assurance writing: results (alter providing for en a 
policies, vesting wlen six years’ premiums have been | the basis of 4o per cent. of the premiums) for the years 
paid, are at the rate of #2 10s per cent. per annum of | 1920, 1922, 1923, and 1924. Last year there was in some 
sums assured. In 1915 and 1910 the reversionary bonuses | cases a reduction in premium incomes. This was chiefly 
were at the rate of 4.1 10s per cent. per annum, and in | que to a falling off in United States incomes, partly 
gf » rate .2 58 per cent. per an . Ane . . 
gos at the rate of £2 5s per cent. per annum. A net through the re-insurance of business by one or two com- 
profit on securities realised was made of £.16,361, which ‘ se Wied 
, ; 5 ia eet ees ; panies—notably the British Dominions—and partly 
forms part of the carry-forward of £48,793. - . ra ; ; ‘ : 
WESLEYAN AND GEXERAL.—The annual valuation was through increased competition with native American com- 
made in the ordinary branch by the British Offices Om | panies. It was pointed out by Mr Rutter at the annual 
table, at 3 and 34 per cent. interest, and in the industrial | meeting of the London and Lancashire that the American 
branch by the English Life table No. 6, at 34 per cent. companies are expanding rapidly in their country by 
Sn teaches ot 2 , ar > +1 398 > ‘e . a. ach ° iF ° c - 
In the industrial de a, nt 34.38 gage 7 the oo writing larger and freer lines, and are so making more 
miums was reserve or expenses. le surplus —- We . _ : 
. ' ee e Surplus in the | difficult the task of British companies in seeking good and 
ordinary department was 4,107,617, and in the industrial : 
profitable business. 
The reduction in premium income, when it occurred, 
released corresponding sums from the reserve for unex- 
pired risks, and to this extent helped out the margin of 


department £.23,704. In the ordinary branch £71,216 
was allotted to policyholders as a reversionary bonus of 
| 


he forward. The correspor.ding reversionary bonus for 1923 


a 
oO 2 
SER S264 Gata 2 8 
nary So +4 
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ESTABLISHED _ 1809. 


NORTH BRITISH 
ano MERCANTILE 


INSURANCE COMPANY LTD. 









£2 per cent. on sums assured, £31,401 being carried 
Incorporated A.D. 1720. 







FIRE LIFE 
ACCIDENT ANNUITIES 
BURGLARY MARINE 














AN EARLY 
FIREMARK 


ALL CLASSES OF INSURANCE. 







Total Funds Exceed £30,816,000 
Total Income Exceeds  £9,107,000 






CHIEF OFFICES: 
LONDON : 61 THREADNEEDLE STREET, E.C.2. 
EDINBURGH : 64 PRINCES STREET. 










Head Office—ROYAL EXCHANGE, E.C.3. 


West End Branch—44, PALL MALL, S.W.1. 
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premiums over claims and expenses. It will be seen that Pre- a 
° ° ° Cai sX- nderwrit 
the surpluses, in gage a to premiums, were generally miums, |©!aims. penses. /Surpius or Defi 


higher than in 1923. The Alliance, which eschews the | Anianee—-  St—CSstCSstSwTS a. | a : a 


United States, witn ‘their mee premiums and their perils, - aoe | 2 oS | f 101 | 
had a striking surplus of 22.5 per cent. of the premium q 1,877,392 | 41-5 934 | HH 
income due to the aeemaaiee low claims ratio of 33 per ’ | we _ 455,000 | 225 
cent. This surplus of 22.5 per cent. compares with 15.2 asmen | oe ; 
per cent. for 1923, and 10.3 per cent. for 1922. The , | 2136188 | 504 | 28.153 | f° 
Guardian, another company which keeps clear of America, Ee trctrneersonmasnenvssravesonil ME Gee | ae 115,842 | §1 
had a surplus of 14.9 per cent., as compared with 11 per ee _ Sore eee 
cent. in 1923 and 5.1 per cent. in 1922. The London and _.. | 1,452,558 
Lancashire, thanks to its fairly good results in the United seeees| 992,006 
States, showed a surplus on its whole business for last 
year of 13.1 per cent., as against 13.4 per cent. in 1923 | 1% nee 
and 11 per cent. in 1922. The North British, another ; 
company which did ae on the other side of the Atlantic, 22... SAS pea RL ent 
had a surplus of 9.6 per cent. of its premiums, as com- : oa) ae 
pared with 8.8 per cent. im 1923 and 7.5 per cent. in 192 ' ie) 
Neither the Royal, nor its ally the Liv conan! and aii —e —=—esssschceeae 
and Globe, did quite so well last year as the year before, 1923 «2. 2s eeeeeeeeeeesees C.roeose 
though both showed conside1 ‘ably better results than in a ee Cea ent a s2n 667 
1922. Perhaps the most interesting feat of all was that of | |. -aian— 
the Commercial Union. It made a small loss on its very | 1920... ee 1,139,114 
large business in the United States, yet by its successes | [333 ccUUt 8a 
elsewhere—and, one may suspect, by judicious reinsur- | 192 - 921,811 
ances on this side of American risks—made a final sur- Liverpool and London and Globe 
plus of 7.1 per cent. over the whole of its retained pre- oo “wee ++) Saas 
mium income of £8.3 millions sterling. This result com- | 1923 .... ieieaderitanabioie: 4:761.038 | 4 
pares with 7.4 per cent. in 1923 and 6.6 per cent. in 192 — 
The small and well- managed Scottish Union did a. x: ~ YenaiepnemmnnNS 3,668,249 
tively better than any other British company in America, | 1922 12222)... IIIUIIIIS. 2/g04/408 
and showed on its total net premium income a surplus of | JQ} cccccccreti 30h aoe 
13-9 per os as against 9.8 per cent. in 1923 and 7.9 
per cent. in 192 1,603,063 
On an an mnee premium income for last year of just vennen shen a| SRE 
#45 millions, the average surplus of all the companies 92 seveseeces| 1603609 
in our table was g.2 per cent., after allowing for the 
claims, expenses, and reserve for unexpired risks. It “ coe 
was quite a good result, and enabled the resources of the eda ae *), 3]902,031 
companies to be increased by about four millions. ieneae 


London Assurance 


SCOTTISH 
AMICABLE. || LONDON GENERAL 


LIFE ASSURANCE socieTy | || INSURANCE COMPANY 


Established 1826. LIMITED 


MORTGAGE LOANS 


AND 


INVESTMENT 
CERTIFICATES 


A STRONG MUTUAL 
OFFICE 


now in its 


100th YEAR 


a a | A System of House Purchase by Easy Payments 


The Company has paid in claims over 
NEXT DIVISION OF PROFITS at £1,000,000, and has advanced to rene 

31st DECEMBER, 1925. and Certificate holders for purchase 0 
, ° property over Half -a- Million Pounds. 


Prospectuses and full particulars on 
Head Office : application to any of the Company's 

35 ST. VINCENT PLACE, GLASGOW. Representatives, or to the 
London Office : 


17 TOKENHOUSE YARD, E.C.2. 








HEAD OFFICES : 
City House, 158-160, City Road, London, E.C.1 
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Pre- Cetin | we Underwriting 
| miums. “ae penses./Surplus or Deficit. 
£ eS | & £ | % 
Northern | 
Eo. sri duninestvaeuknavsanae | 2851011 | 471 | 391 68,706 | 24 | 
1922 see eae ea yaak auieeneon | 2,384,138 | 55°7 | 429 110,967 | 49 
Bch shar tieards aaa | 2533,300 | 548 | 414 34,528 | 1-4 | 
Bia, iatiaceasidaednataiees! | 2:337,464 | 565 | 43-2 84.767 | 36 
| 
Phoenix | | 
tc ccuiitin thatiuhentinied ..| 5,171,578 | 446 | 41-4 328,321! 63 | 
1098. .2ccee ee eww wees! 4,747,557 573 | 42°2 18,337 o4 | 
Pili eo Ckcadieasn seveceseeeeess! 5,478,432 | 478 | 405 348,859 | 64 | 
1904 lista teaducetn nas | 5.371668 | 494 | 499 | 343.585] 64 | 
| ] ] 
Roval— | 
TN sccasnteehaasseserneinswional 7,074,558 | 482 | 390 509,796 | 7:2 
PRs cteswbestestadaeias .« .«+| 6,427,122 | 632 | 408 382,480 | 59 
PEN Ass stampa once suaaneiteaees 6,709,350 | 489 | 409 563,578 | 8:4 
TD cpuiniads xeigisneeeunexioneak 6,820,959 | 496 | 418 538,402} 79 | 
i | 
Royal Exchange — ' | 
PM sco fi akeneee sar neNehen ans | 1,792,448 | 46:2 416 | 94,449 | 53 
Nec si acak ann duitiaenrIes 1,480,013 | 461 , 466 | 129,706! 88 | 
RG i oacatoay Liececeeeses-| 1,414,548! 475 | 465 | 110528] 78 
1924 (husk téesbeiceeerniet iret ae 468 483 | 86,774 | 63 
Scottish Union— } 
1920 .. veees | 1,313,333 | 540 | 41:9 43,358 | 33 | 
1922 .. Se ..| 1,091,095 539 | 381 85,733 | 79 
WR eras ean ios ee | 1,121,269 | 485 | 406 109,266 | 98 | 
BRU co. ce swae einer eetsn eee 1,147,469 | 454 | 398 159,524 | 139 | 
| 
ie ai } | 
Oh aia dll eaeies 2,370,989 463 | 396 | 290,660 | 12°3 
RS ar da coaeny re eec en enese | 2,202,438 | 493 438 155,071 | 7:0 | 
IAL... .cccudasssdacnsivceeasoccccs| MRD | 454. | 48 276,285 | 11:9 | 
‘eer .| 2,328,845 | 442 | 431 284,419 | 122 | 
| 
Eo e nccncaseueeyes 841,958 | 49°8 40-1 | 43,730 | 5°4 
REG Seusdbayenn sin nactiaiees 834,455 | 556 | 42:0 | 41,479 | 49 
TEN cs 5s cchGaawacsn pean aNapeae’ 872,957 | 530 | 408 | 37,715 | 4:3 | 
FS cca ccnssnes 881,124 | 499 | 417 | 70,424 | 80 | 





Poor RESULTS IN AMERICA. 


We have already discussed the results shown by 
\merica in relation to the total business of the fire 
In our table below we give details for three 
vears | 1924, 1923, and 1922. With the exceptions of the | 
Scottish Union Company and the British Dominions, they | 
were substantially worse last vear than in 1923. This is 
especially noticeable with the big companies. The Royal | 


offices. 


had a surplus of 3 per cent. of its premiums as against | 





The Saving Power of a good 
Life Assurance Policy 


is judged by the Bonus declared and the 
financial strength of the office issuing the 


policy. 
THE BRITANNIC ASSURANCE COMPANY, 


LTD., is eminently satisfactory in both respects. 
The Reversionary Bonus declared for 1924 was 
£2 per cent. The substantial margin of interest 
earned over the rate assumed in the Valuation 
renders the possibility of maintaining this high 
rate almost a_ certainty, while the Funds, 
amounting to £10,000,000, are an indication 
of careful and wise management. 





Send for Leaflet 


“ Endowment Assurance v. 5 per cent. Investment.” 


LIFE : FIRE : ACCIDENT 
MOTOR : PLATE GLASS 


BRITANNIC ASSURANCE CO. 


LIMITED. 
Chief Offices: 


BROAD STREET CORNER, BIRMINGHAM 
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7-2 per cent., the Liverpool and London and Globe had 
a surplus of 1.9 per cent., as against 2.9 per cent., and. 
the London and Lancashire dropped from 11.3 per cent. 
in 1923 to 6.7 per cent. in 1924. The North British did 
not decline very far with its surplus of 5.3 per cent., as 


| compared with 6.1 per cent., but the Commercial Union, 


which had in 1923 a surplus of 3.9 per cent., had to admit 
a fractional deficiency for last year. The British 
Dominions Company boldly reinsured a large portion of 
its American risks, and came out with a deficiency of 1.4 
per cent., as compared with a serious deficiency for 1923 
of 8.4 per cent. 


Though the results as published in the United States, 


and recorded by the Insurance Departments of the several 


States, are net there, it does not follow that they are final 
in the British accounts. It is well known that consider- 
able changes are made by the administrations in this 
country, and reinsurances effected which materially alter 
the character of the contribution of America to the final 
results. We cannot, as the individual companies can 
for their own business, go behind the official American 
figures, though we may suspect them of not revealing 
the ultimate results. Taking the figures available to us, 
the net premium income of British—and British Colonial 
-offices in the United States last : as £,: 
lions, as against £34.7 millions in 1923, and the surplus 
was £805,000 (2.5 per cent.), as compared with a surplus 


sear Wes 4.32.3 mi 











in 1923 of £1,386,000, Gr 4 per cent. of the premium 
| income. 

: Pre. Tce) EE | Underwriting 
mivms. | ~ | penses.| surplus or Deficit 

Atlas— £ | % o, £ % 
MES coed bid-au teas eeGsesamemamned 866,095 E76 455 Def. 50,144 5S 
I Lk, ci cdsinins aawgateeteniie’ 1,026.99 | 550 | 445 ef. 10,380] 10 
il iaseccheuaectas anager 821,088 | 61:0 493 Def. 14,661) 17 


hein .| 947,791 68°5 383 Def. 59,451 63 
1923 .. Male ckeieewedeteneeee<0se, Ae 614 36°22 Def. 109,971 &4 
726,230 90°5 425 (Def. 9,878 l4 


eee 153,319 | 54:5 38°6 3,887 25 


Why can the “Pearl” 


offer you a better 
investment ? 
THREE REASONS: 


Its management is a triumph of 
efficiency and economy. 


EXPENSES, 1924, 11°79% 


Skill in the control of its invest- 
ments gives high interest with 
perfect security. 


NET INTEREST YIELD, 1924, £4:13:11 


The Reserves are ample and 


Profits are divided ANNUALLY. 


£2 PER CENT. BONUS 
was declared for the year 1924. 


PEARL 


ASSURANCE COMPANY, LIMITED, 
HIGH HOLBORN, W.C.1 


£33,600,000 





Assets 
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Pre- . | Ex- | Underwriting 
| miums. une penses. |Surplus or Deficit. 
Caledonian— | £ % % £ % 
i <cosubbsbdswsedosenehsbebaaba’ 624,179 532 396 3,705 | o6 
-| 725.517 461 42°3 43,671 | 6:0 
692,631 | 520 | 45:3 32,317 | 47 
= | 
4,644,091 535 | 437 7,407 | 02 
pedesbacusbcsseessas4 Re | SBR 1 E88 209.058 | 39 
DAE chrteceececuckbeenuekas ae | 4,997,514 577 455 Def. 13,477 | O3 
Liverpool & London & Globe Group| | , 
DE ccatépbskahisesessebessexsenu 2,797,007 60°6 45°99  Def.249,183 65 
SReci en keo5 1Se ku sbkasssancnss¥y | 3,294,465 | 503 | 40-7 93.351) 29 
SD Uc eesdecdhsshskdundsoesdoenend 3,061,989 55°4 45°7 57,506 19 
London Assurance— | 
rere errr 710,702 502 | 461 55,239 17 
DIELCESSLRELHKE SE bOR HES es sxe om | 968,395 41-0 451 106.373 110 
1924 pevcccscccoecesseeee] £037,180 | 490 | 470 13,830 | 13 
London and Lancashire Group— | 
TERUG. CEG SEREEEL ERS SE SEES ShOO KES 1,454,472 496 | 459 71,987 49 
PR EE Per aca ycockeicossckoouen 1.602.307 | 406 44-4 181,613 | 113 
DEK S hebben shoves sebesecebes 1,522,502 489 | 465 102.233 | 67 
North British Group— | 
DT AcGhshs beckeukeereebsskeksaooe 3,750,773 4996 | 421 137,570 37 
SD <siebse sas jabeah»$4s0abnness 4,02 5,057 476 | 436 243,650} 61 
DE GEGELsiusaesbesehenusnssaecusc 4,049,774 481 464 215,238 ; 53 
Northern— | 
DC iii .ks sc iekn ea beeneeeeeseene 1,180.169 574 | 446 |D-f. 35,941 30 
MR os his bka seh kc nenee bees | 1'471,338 | 525 | 42-2 19,106 | 1-3 
1,370,857 | 632 | 4535 (Def. 76,826) 56 
| 
2,165,047 506 | 459 87.522 40 
2,831,577 435 | 467 95,660; 34 
2,589,997 | 49°7 48:2 152,651 | 59 
’ 
5,290,550} 517 | 444 118,183 | 22 
5,619,763 469 | 438 393,049 | 72 
6,237,436 | 506 | 435 | 187,475| 30 
| | 
| | 
552,318 557 | 430 (Def. 6,114 Il 
600,048 520 | 452 19,788 33 
628,509 | 585 | 527 |Def. 23,392 | 37 
759,360} 519 | 449 23,811) 31 
824,826; 465 | 449 44,852 54 
845,589 | 462 | 446 69,642 82 
| | | 
| } 
942,473 521 | 457 (Def. 2,535 3 
1,085,845 417 | 473 65.010 60 
1,113,737 512 |} 471 | 38,502 35 
367,628 56°6 455 | 19.362 52 
422,676 46°38 431 | 20,669 49 
504.9521 540 | 440 | 2.957 | 06 





























ACCIDENT AND 
MISCELLANEOUS 
INSURANCE. 


IMPROVEMENT IN AMERICA. 


In the wide categories of accident and miscellaneous 





insurance are included nowadays almost numberless 
branches of business which, in the aggregate, rival fire 
insurance itself in importance. We may take it that the 
total premium income derived from accident, workmen's 


compensation, motor insurance, burglary, plate glass, 
boiler, and so on amount for the score or so of leading 
British offices to akout 4,43 millions’ sterling. The 


United States, as with fire insurance, make the largest 
contribution through the subsidiaries of such companies 
as the Employers’ Liability, the Commercial Union, the 
Royal, Liverpool and London and Globe, the Phoenix, 
General Accident, and the London and Lancashire. — It 
follows, therefore, that the results shown by America 
are of high importance. Next to workmen's compensa- 
tion in this country and in the United States comes 
motor-car insurance, which since the war has expanded 
enormously. In this country, as the result of trade de- 
pression, the premium income from workmen's compen- 
sation has fallen off, whereas the premiums from motor 
cars have mounted up, and are now the most consider- 
able single item in the office accounts. The companies 
distinguisk in their reports between workmen's compen- 
sation in the United Kingdom and outside of it, but all 
the miscellaneous classes are put together, so that one 
cannot tell, for example, how motor insurance in this 
country compares in profit with similar kinds of insurance 
in America. ‘This does not affect, however, the broad 
results, which are all that we can be concerned with in 
this brief review. 

Last year it was explained that the very large work- 
men’s compensation business transacted by British com- 

















ESTABLISHED 1864 
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Chief Office: 


MANCHESTER 


2 


£7,900,000 


ASSETS EXCEED 


£29,000,000 


CLAIMS PAID EXCEED 


£43,000,000 


OXFORD STREET 


ASSURANCE CoO. LTD. 





(For the Year ending December 31st, 1924) 
ANNUAL INCOME EXCEEDS 





















POLICYHOLDERS OVER ONE MILLION. 


FUNDS EXCEED £3,000,000 
SUM ASSURED - - £15,000,000 

















LATEST VALUATION £2 BONUS 
ALL CLASSES OF LIFE ASSURANCE 


CHAIRMAN: 
GENERAL BRAMWELL BOOTH. 
JOINT MANAGING DIRECTORS: 
COMMR. JOHN A. CARLETON, COLONEL WM. MAXWELL. 


CHIEF OFFICE: 


QUEEN VICTORIA ST., LONDON, E.C.4 
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panies and their subsidiary companies in the United 
States had become unprofitable, and that the official rates 
were being revised by the various State Insurance De- 
partments. The companies are not allowed to fix their 
own rates; this is done for them by the insurance super- 
intendents, after taking into account the experience of 
the offices over a series of years. The revision of rates 
was undertaken during 1923, and the new rates came into 
operation in practically all the States between January 
and July of last year. The majority of the revised rates 
did not become effective until April, May, June, and July, 
while those in the great State of New York did not come 
into operation untif January of 1925. It follows that the 
full effect of the revision was not apparent last year, and 
will not be fully seen until the accounts are made up and 
presented for 1925. Nevertheless there was a distinct 
improvement, and several of the companies with large 
American commitments did not repeat last year their 
highly unfavourable experience of 1923. 

The company with the largest American business is 
the Employers’ Liability. Last year its final results for 
all business showed a surplus—after provision for claims, 
expenses, and reserves for unexpired risks on the basis 
of go per cent. of the premiums—of 1.9 per cent. of the 
premiums as compared with a serious deficiency for 1923 
of 4.9 per cent. of the premiums. The Commercial Union, 
which through its subsidiary the Ocean Accident has the 
largest aggregate accident and miscellaneons business, 
showed a surplus of 3.9 per cent. of its premiums, as 
against a surplus for 1923 of 2.1 per cent. The Royal 
had a surplus of 3.9 per cent., as against 3-2 per cent., 
and the Liverpool and London and Globe a surplus of 
4.3 per cent., against 1.8 per cent. On the other hand, 
Phoenix, with the London Guarantee and Accident, 





the 
showed a deficiency of 1.1 per cent., the same deficiency 


as IN 1922 


#34 


no more than 1.4 per cent., as compared with 7.4 per 


, and the British Dominions had a surplus of 


cent. in the earlier year. The Scottish Union, though 





less successful in 1924 than in 1923, had the excellent sur- 
plus last year of 15.5 per cent., as against 20 per cent. 
The distinguished record of this company, both in fire 
and accident insurance last year, shows how it is possible 
for a small office to set an inspiring example in careful 
management to its big brethren. The net result of all the 
companies in our table for 1924 was a surplus of 3.4 per 
cent. on an aggregate premium income of £43 millions. 


Pre- Ex- Underwriting 











miums. Claims. penses. Surplus or Deficit. 
re ae - ‘£ e % % £ % 
Atte 1923} 602,225 45:1 42:3 56,146 93 
a ee ee La ee 1924} 652,323 475 38°7 62,737 96 
en 1923} 280,144 539 40°7 5,864 21 
eee ere ee ee Oe ee eee eee 1924) 323,066 616 40°7 Def. 18,690 58 
od its 1923) 1,117,225 46:1 45:9 82,723 74 
British Dominions............ 1924| 1117871 530 456 15,961 14 
British General .............. 1924] 389,704 494 326 39,431 101 
= ; 1923} 313,091 478 39°4 22,780 73 
CN is sesiewaccsisiescs 1924] £34,188 511 40°7 18.376 55 
Commercial Union (ine. Ocean | 1922| 7,047,450 56°5 38°9 149,736 21 
MGA. oe trccesctinecawiweesas 1924| 7,721,403 544 38°5 300,144 39 
pias 1923| 4,687,826 690 343 (Def.228679 49 
Employers TS eee eee 1924} 4,692 651 64-4 336 88,863 19 
" ; (1923 4,184,210 9573 333 | 117,258 28 
General Accident ........ | 1924 4,793,654 586 341 105,342 2-2 
j { 
Siacid { 1923) 475,238 40°9 440 | 71.0% | 149 
—— ** 11924 524,079 414 | 420 | 69,673 | 13°5 
| 
6 . j le * 
Liverpool and London & Globe { _ eae oe ae | iste zs 
; ) 1923 1,544,766 445 40°7 188,922 | 12-2 
London and Lancashire ...... { 1924 1,695,566 461 | 40°8 161,83 95 
| 
1923, 286,234 449 | 470 |Def. 8,350 29 
DE Go saucsdiaeeds cheaceaes { 1924 374,584 43% | 45:4 9.489 2°5 
es 1923 1,149,354 49°3 443 47,126 41 
Motor Union 1924 1,223,968 503 | 426 60,213 | 50 
| | 
North British (Railway Pas- (1923, 895,542 460 | 396 | 122,858 | 13°7 
sengers) .. secccecsocccee (10GN 6S 490 | 380 98,900 | 10°35 








London & Manchester 


Assurance Company, Ltd. 


ESTABLISHED 1869. 


Allied with National Amalgamated Approved Society 
for National (Health) Insurance. 


CHIEF OFFICE: 
50, FINSBURY SQUARE, LONDON, E.C.2. 








YEARLY PREMIUM INCOME EXCEEDS 


£1,750,000. 


FUNDS EXCEED 


£5,500,000. 


ORDINARY AND INDUSTRIAL BUSINESS 
TRANSACTED. 


LIFE AND ENDOWMENT ASSURANCES 
AND ANNUITIES. 














CLAIMS PAID EXCEED 


£8,000,000. 


PROMPT SETTLEMENTS. 








AMPLE SECURITY FOR POLICYHOLDERS. 





UNITED KINGDOM 
PROVIDENT 
INSTITUTION 


Chairman: 


The Rt. Hon. WALTER RUNCIMAN, M.P. 


FUNDS EXCEED 


£14,000,000 


terms 


Highly _attractive 
Deferred 


for | Children’s 


Assurances. 


Specially low rates for Whole- 
Life Non-Profit Assurances 
for £1,000 and upwards. 


HEAD OFFICE: 


196, STRAND, LONDON, W.C.2 
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Pre- a F'x- Underwriting 
miums. , ©!#ims. penses. Surplus or Deticit 
ae iol "ok a | a | £ % 
North 1923 974,202 41-7 42:3 128,043 131 
SOreRern * (1924 1,046,700 465 40°7 105,066 102 
Phoenix (inc. London Guar. & ‘1923, 6,157,389 581 380 Def. 70,740 Il 
SE Ra tt ET a RS Goi ce 1924 6,112,291 63°3 38:1 Def. 69,566 Il 
q 1923 4,255,476 48 40°9 136,865 32 
NE: cicie es cemccccsacbcne (1924 4,568,734 535 398 180,766 39 
Royal Exchange .............. {1923 726,986 46°8 419 56,610 78 
(1924 771,-84 49°8 40°4 57,450 74 
Scottish Union................ 1923, 124,974 398 39°9 25,009 20-0 
1924 138,939 40°6 39°9 21,571 15°5 
Sn 1923 602,451 446 448 Def. 17,524 29 
fice alta (1923 804,464 58°71 42-3 Def. 84,031 10°4 
Vorkshive ....._. 1923 866,749 496 40:2 87,171 101 
ai ee : Reet as ieee eee 1924 922,816 499 40°7 63,731 69 





MARINE INSURANCE. 


NO SIGNS OF BETTER CONDITIONS. 


There are no immediate prospects of improvement in 
the condition of the marine insurance market. The trade 
depression involves a reduction in the employment of 
ships, which in turn means fewer ships to be insured, and 
less cargo to be covered. The insurance market expanded 
enormously during the war, and though it has very con- 
siderably contracted since, is still much larger than is 
required to do the business which is offered. The result 
is competition for the insurance of hulls and cargoes in 
excess of what is healthy, and a tendency on the part of 
many underwriters to write large lines at inadequate 
rates. Under conditions such as these, the best that 
individual underwriters can do is to move warily, to limit 
their commitments, and to strive to avoid losses. 


FIRE 
MARINE 


LIFE BONUS 


1, KING 


A.D. 


THE ECOQNOMGST. 
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Accounts are issued by the marine companies in two 
forms. In one of them—in our view the best and simplest 
—a marine insurance account is kept open for two years 
and is then closed by carrying to suspense a sum judged 
by the underwriter to be sufficient to meet future ia. 
bilities. The net result is, then, the estimated profit or 
loss. The other method is to give for each year the total 
income from premiums and the total outgoings for claims 
and expenses, and to carry to profit and loss some amount 
—it may be a profit or a loss—which is judged to be the 
result of the latest amount actually closed in the office 
books. By the first method one can see how the marine 
underwriting of a particular year has approximately 
worked out. By the second method one has no data for 
judgment concerning a particular year. All that can be 
done is to give the premiums, claims, and expenses of a 
series of years, and see how the series has worked out. 
One company, the London and Lancashire (which owns 
the Marine and Standard companies), has adopted the fire 
insurance system of accounts, and declares the result to 
be satisfactory in showing the working out of its marine 
business. Under this system the premiums for a year 
are given, then the claims paid and outstanding, then the 
expenses, and a provision is made for unexpired liabilities 
on the basis of 4o per cent. of the premium income. We 
do not find, however, that other marine companies are 
willing to admit the adequacy of this method, though its 
employment is practically universal as giving the sub- 
stantially correct underwriting results of fire and accident 
insurance business. 

The results of five companies who keep their accounts 
open for two years, and then estimate the profit or loss on 
the closed account, are given in the table below. We 
have taken the figures for five years in each case, from 
1918 to 1923 inclusive. Of these five companies one only, 
the British and Foreign, shows a profit for each year. 
The others reveal deficits in some years and no profits in 
others. All show large reductions in premium since 1918, 
which was, of course, to be expected. 
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LIFE 
ACCIDENT 


YEAR 1925. 


WILLIAM STREET, E.C.4. 


Marine Dept.: 7, ROYAL EXCHANGE, E.C.3. 


ASSETS EXCEED £10,000,000. 


THIRD CENTURY OF ACTIVE BUSINESS. 


BRANCHES AND AGENCIES THROUGHOUT THE WORLD. 


APPLICATIONS FOR AGENCIES INVITED. 
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rp. | . . = ” . 
Account.| 7%, [Claims Expenses| Surplus or Year i Premiums.) Claims, | Expenses. 
——-|— io - r jo ‘ British Dominions— £ ‘ £ 
;, 1918 | 1,055,052 817,899 | 107,801 | 129,352 NE Ss slaccks cota ads teceesse 1275908 zoe in 
| 1920 | 1,237,914 1,067,346 | 156,866 | 15,702 SE MN thoi aikiie eeavcdientietce sec, 1,543,404 | ‘869.1 19872 
British and Foreign ... 1921 827,477 630,540 141,135 | 55,801 Me ee ee 3 oa | poe 872 
|| 1922 619,964 | 448,805 | 130.566 | 40,591 alate El doisatin dite GT | aasers | me 
| 1923 589,465 451,080 | 118,646 | 19,739 1g22 ai linia sis hatilaiiinh uinatpidlaaatbdaitatias tna 64,004 | 407,155 | 75,201 
ake deinonkans 4} 41,131 93,424 
1918 2,724,299 2,305,262 | 30,089 388.948 | 1924 7286 S 
| 1820 2'297'340 2464.90 | 32.350 |Def. 200,000 | 9 567,249 | 537,787 85,087 
Indemnity...... 1,206,315 1,139,764 44 - <—_——  - 
1922 911830 'asa'ios | Senn 72,516 ae) See | ae 
{1923 845,289 | 811,294 | 33,995 None Commercial Union— a tia 
1918 525,303 458,212 | 23,860 43,431 1918 21:27 sas'aa4 13.826 
{3920 587,075 | 545,257 41.818 Nene 1919 856'904 —— 113,826 
Mercbants’ 4/1921 | 423,373 | 353,723 | 47,800 21,850 DU iegiracs cece cas | Gane 138,475 
{| 1922 464,476 | 418,284} 46,192 None si RiSeh niicds diene saline eabeg ae 270.646 | Seall8 123088 
1923 446,201 | 399,695 46,706 Def. 85,000 = A ne Nib havscennanes 388.368 208,514 94,075 
7 ee a osuns 424,557 | 218,268 94,118 
; 1918 760,855 651,969 | 28,686 80,200 5 87 
120 S| a ee, ERAS dipupbikswdnsncceanabaiawenness 440,990 | 262,854 73,872 
Ocean . 192 358,4 74, 33,945 |Def. 15 312 “' 
{ 1922 ssa.sat 306.460 3084 ” a" 5.082.405 | 2.798.312 _— 
1925 375,889 540,961 | 52,928 None i Liverpool and London and Globe— tenn P 1% 
1918 1,234,060 993,473 | 40,938 199,619 a eta ee a ae ee 742'609 se 458 32353 
1920 954,959 901,260 55,950 Def. 1,672 ie... 716.968 483.450 rope 
Sea 1921 501,760 440,504 49 553 11,603 Vee A ae 812.650 656,394 oiaae 
1922 416,775 | 348,832 41,773 26,219 ME rag ee, a 377.016 530.764 aries 
\ 2 4,2 65 | i 8 8=— eee 8 See ROH Me ORO Fe 4080. 06 ORC 68 «O60 OS ie , 
1924 424,268 365,477 | 41,929 PO i ieniccseciveisecnesesennstons 353,688 357,016 60,460 
eee i enathdaie ee TS pd oncinesbaaindias cacen aden! 340,712 257,973 44,744 
1924 341,560 265,814 41,975 
For eight other companies we give, in respect of | 1.494,268 | 3,659,907 | 363.289 
eight consecutive years, the premiums, claims, and ; London and Lancashire ows o1% 
tee WO ee aaas ; lla pian El Mais ce gecedinminsiagains 551,001 350,847 50,527 
expenses. The premiums are those received in the year, J deg.) 2.910.720 1,306,813 258°507 
and the expenses relate to those premiums  clal Bee re ree niaaanreemneR aia 2,201,895 | 1,616,890 226,134 
I goal premiums, but the conens sic seennace 2.669.515 1,839,442 224,495 
are merely those paid in the year or are outstanding at WAL... 2. . serene 1,383,306 1,914,004 173,186 
’ = 2 i 5 54a ised caaleaisiialakastedaoes 1.144.399 1,041,736 124,123 
the end of the year. There is not in these figures any | — 1923..............0++. 1,2.9,124 893,031 | 139,121 
cae i a J 1924........ 1,096,764 946,378 | 163,906 
provision for unexpired liabilities, so that we cannot judge — | ___ —— 
ioe: hae 13,166,722 | 9,909,141 | 1,360,987 
the years individually, as we could have done if the 753% 1 = 103% 
: Neer london Assurance — 
London and Lancashire’s method above referred to had 1917. BAT caida ated adeutn 1,743,929 1,048,268 141,66° 
been generally followed. As it is, all that we can show is | 1919.00... ietiianase a6 388 690.864 180.180 
i laaaes af celica . Sia aol cuasnie 1,219,825 1,016,160 201,500 
the average proportion of the premium income which has 1921 te eer 678232 707,398 | 149/044 
ek eal eens toe olaiaae re sen) 3 . te. epiaakiheuhscaeats alia 869,279 541,173 | 148,682 
been paid away in cl ums (on all ae counts of en) and the 1923. 944/601 588,306 | 185,154 
average expense ratio. The most striking feature of this 1924... 2... ssceceeeeeeee ees 1,122,004 794.610 | 202,833 
table is the lowness of the claims falling upon the Com- | 8,652,009 6.155698 | 1,374.813 
° v e ~ y . 5 - ( 1% 8 i. 
mercial Union Company. Whereas the other companies | Maritime (Scottish Union)— . 
: : 5 : a a ist 2 = ELI. Sobidtiaicmiieal an’ bigs 922,008 614,717 56,351 
have paid out during the eight years in claims from 71 | 1918 ee in 8 6,574 475,655 78,660 
7 . . a 7 Dandie ce ahaedtennnedaen 74.866 272,394 85,449 
to 81 per cent. of their aggregate income, the Commercial 1990.6. 563.991 363.531 74.833 
eo - ; 307,492 345.7 6,129 
Union has not had to disburse more than 55 per cent. 1922 300 484 aan oan 
Sn a na 5 8S aaah oad 289,603 269,620 55,417 
a ; | BIB erecta cetereeteeeeenens 274.837 217,534 56,243 
Year | Premiums.| -Claims. Exp enses. 3,849,855 2,860,763 523. 312 
Paes | — —— ——__- —— = 143% 1355 
Pe i. | £ £ £ Royal Exchange— 
Re iccciiahibsasundneaumones Oeheie | 2,085,944 | 1.084.697 115,918 SE GaN ans tty tanner einanindaytwinns 1.799.401 ‘1,374,619 65,302 
ee eioatchines oe venike ke -.....) 1,628,583 | 1,013,603 sie oi cabiens unsepeasneoems 1.250.498 824.822 68.434 
— Fe ae weve} 1,183,123 713,956 NN ceca wa habs 955,218 529,316 96,989 
RRR Sees e GUeneea eas | 1,352,414 | 1,172,208 SE “MN sdacheuibeniasckanevenbegeieinse 1,070,952 740,206 127,803 
1921 |. cacaudawerwtnecccos) aac 855,452 123,620 ME shane sven shaniunhesecen wacsscs 248,364 649,930 | 108,343 
MS iain waexicwedus 509,951 592,796 96.518 | ee 369,068 379,283 88,056 
os . s ccertaceacesccad el 395,046 95,645 | Ie icc sacacaueaccons tose anese ewowee 517,806 448,535 99,513 
erate aseenadeaasesmeee sans ..| 510,28. | 443,249 102,245 | 1924 ... 635,481 521,300 90,800 
| 8,313,867 | "6210955 956,242 | 6,846,788 5,4 8,011 | 745,240 
14°7« 115% 798% | = 108% 


ESTABLISHED 1837. 


GENERAL 


Accident Fire and Life 


Assurance Corporation 
LTD. 


ALL CLASSES 


we 


INSURANCE BUSINESS 
TRANSACTED 


ASSURANCE 
COMPANIES 


GENERAL 
a. 


EVERY FORM 


OF 


LIFE ASSURANCE 


ON 


ADVANTAGEOUS 
TERMS. 


COMBINED ASSETS over £10,000,000 
CLAIMS PAID over £25,000,000 
ANNUAL INCOME £7,000,000 


over 


Chief Offices: 
GENERAL BUILDINGS, 
ALDWYCH, W.C.2. 


GENERAL BUILDINGS, 
PERTH, SCOTLAND. 


OFFICES. IN ALL THE LEADING 
CITIES THROUGHOUT THE WORLD 


Director and General Manager: 


Chief Offices: 
GENERAL BUILDINGS, 
PERTH, SCOTLAND. 


GENERAL BUILDINGS, 
Aldwych, London, W.C.2. 


F. NORIE-MILLER, J.P. 
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INCREASE IN ESTATE DUTIES 


MATE TTT MM {HYUUDIAUUUULAVELAVAUUUUUUEREHHTATTNTEALHY 


Lite Assurance provides an excellent means of obviating the 
disintegration of estates which frequently arises through the 
operation of death duties; the recent increase, which in some 
cases is as much as 9 or 6 per cent. on the value of the estate, 
renders the necessity for provision even more imperative than before. 


The PRUDENTIAL ASSURANCE Co. 


LIMITED 


issues policies expressly designed to meet these duties and is 
prepared to endorse any new or existing policy to the effect that 
the whole or such part of the policy money as may be necessary 
shall be paid direct to the Inland Revenue before probate or letters 
of administration are obtained. 


For full particulars apply at the 


Chief Office - - HOLBORN BARS, E.C.1 


or of any local representative. 


MUNICH REINSURANCE COMPANY of MUNICH 


Extract from the Annual Report for the Year 1923/24. 


In accordance with the special Laws enacted and the Ordinances applying to the subject the Companys Balance Shect has 
reconstituted on the Goldmark basis. 
The Companys Real Estate has been re-valued upon a pre-war basis, and 40% has been written off its own Office building. 
\ll its other Real Estate property, consisting of 49 separate Premises, has been written down to the extent of 75%.—-All 
ruiture and all printed supplies have been written off. 
The Mortgages pro and contra have been valued as prescribed by the official ordinance 
The Securities were valued not higher than at Stock Exchange prices of the 30th June 1924, in some instances at lower 
rrices. Where no euatutiens was available most conservative estimates were applied. 
All the Company's German Papermark securities, of a nominal value of Papermark 40,011,900, have been written off. 
The Companys property still sequestrated in the United States is estimated, in default of authentic information, at the 
vunt of M5,000,000, but this Asset is neutralized by a Reserve of equal amount.—<All property still under sequestration in 
ther couwutries stands to book at the nominal sum of M1. 
The Premium and Loss-Reserves have been computed with the greatest care. 
The exeess of Assets over Liabilities being M17,007,500 has been applied as to M12,007,500 to reconstitute the Ordinary 
d Preference Capital, both being fully paid up, and as to M5,000,000 to create special Reserve Funds (v. items IL and III). 


GOLDMARK BALANCE SHEET 
As on Ist July, 1924. 


ASSETS; Goldmarks LIABILITIES : 
I. Real Estat . Ordinary and Preference Share Capital Goldmarks 
Pre-war Valu .»» M18,701,000 fully paid up... — oan ..» 12,007,500.— 
written off... w+» yy 12,695,750 . Capital Reserve Fund ... ae ae: 2,000,000.- 
ete 6,005,250.— . Special Reserve Fund... = ies 3,000,000.- 
Mortgages ... ce pat ae bbe 109,655.— . Reserve in respect of sequestrated 
Securities... _ sn be .. = .17,514,548.30 property in the United States ... ad 5,000,000.— 
ete unde nee in the ’. Mortgages — pa 556,088.— 
United States es = ok 5,000,000.— ‘I. Reserves for unexpired ‘risks oe ... 33,895,763.89 
Outstanding balances: "IT. Reserves for outstanding Losses we. =: 14,316,462.85 
1. Cash at Banks and in hand... 7,232,767.78 “IIL. Premium Reserves held in Trust) on 
2. Due from Insurance Companies behalf of Retrocessionaires —... .. 00,765,098 
and others (on balance)... os 7,492,229.65 X. Other Liabilities ... i iis Fie 352,72 
[uterest accrued but not yet payable ... 113,619.57 
Deposits of Premium-Reseryes with 
Companies reimsured ‘5 — --. 58,426,001.60 


1.21 
5.95 


101,894,07 1.90 101,894,071.90 
eT 
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